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THE WAR TAX ON INSURANCE 
HE Federal war revenue tax law, 
so far as it applies to the taxation 
of fire insurance premiums, has caused 
a considerable disturbance in insurance 
circles. The National Board of Fire 
Underwriters decided that this tax 
should, and must, be paid by the insured, 
and voted that the companies should 
have their agents and brokers collect 
the amount of the tax from the insured, 
in addition to the premiums named 
in their policies. In the resolutions 
adopted by the National Board it was 
stated that the underwriting operations 
of the fire insurance companies during 
the past ten years showed a loss of 
about five-eighths of one per cent of 
their premiums in that period; that the 
taxes paid in 1913, aside from real 
estate taxes, equaled 5.62 per cent of 
the remainder of net premiums received 
after deducting losses incurred, and that 
these facts were known to the framers 
of the emergency tax law; also that the 
law is so drawn, and the debate, while it 
Was pending, was such as to clearly im- 
ply the intention and expectation that 
the tax should be borne by the insured. 
Of course, it is almost axiomatic that 
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all the taxes and other costs of pro- 
ducing or supplying insurance, as well 
as any other commodity, must ultimately 
be borne by the final purchaser or con- 
sumer. This is especially true in regard 
to the Federal tax on fire insurance pre- 
miums. The chief question, therefore, 
is as to the method whereby this tax 
shall be imposed upon and collected 
from the policyholder. In favor of the 
plan of collecting the tax as a separate 
item, which was adopted by the National 
Board, is the argument that in this man- 
ner the concrete effect of the tax law 
can best be brought home to the insured. 
If the latter objects to the payment of 
the small tax of one-half of one per cent, 
he should be correspondingly more in- 
terested in securing the abatement of 
the much heavier taxes otherwise im- 
posed upon fire insurance companies, and 
by them collected from the insured by 
means of the inclusion of the taxes in 
the amounts of premium charged. It 
would have probably been simpler to 
have increased all premiums throughout 
the country by the amount of one-half of 
one per cent thereof, and it may still be- 
come desirable to effect the collection of 
the tax from the insured in this way. 
The New Jersey Association of Fire 
Underwriters recently inquired of the 
Insurance Commissioner of New Jersey 
as to the propriety of agents purchasing 
revenue stamps and later collecting the 
cost thereof from the insured. They 
were advised, on the authority of the 
Second Assistant Attorney-General of 
the State, that “it would be unlawful for 
an agent of an insurance company to 
pay, out of his own personal funds, the 
cost of the stamps required to be affixed 
by the recent war revenue tax law to 
insurance policies, but that the stamps 
may be furnished by the company to 
the agent, to be affixed to the policies, or 
the agent, by agreement with the com- 
pany, may affix the necessary stamps 
and charge the cost of the same to the 
company.” It goes without saying that 
neither the Insurance Commissioner nor 
the State government of New Jersey has 
anything to do with the collection of the 
Federal tax, and we do not know the 
ground upon which the official of the 
State of New Jersey rendered his 
opinion. If his opinion was based upon 
the anti-discrimination law of the State 
there would seem to be no tenable 
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ground for it, as the tax would apply to 
all policyholders alike. Neither should 
the portion of the anti-rebate section 
which forbids the making of any con- 
tract of insurance or agreement as to 
such contract, other than as plainly ex- 
pressed in the policy, concerning the 
premium consideration thereof, be con- 
sidered a good reason for such a ruling, 
for the insured merely reimburses the 
agent or the company for an expendi- 
ture for revenue stamps made on his 
behalf. Thus, there is not the slightest 
taint of discrimination and nothing in 
the nature of a-rebate in the transac- 
tion, as the companies have instructed 
their agents to collect the amount of the 
tax from all policyholders alike. 

We cannot understand how it becomes 
the duty of any State official of any State 
to decide as to the manner of payment 
of a United States Government tax, nor 
to construe the meaning of a Federal 
law as to who shall pay such tax. The 
law itself says that the tax upon insur- 
ance policies shall be borne by “any per- 
son or persons, or party who shall make, 
sign, or issue the same, or for whose 
use or benefit the same shall be made, 
signed, or issued.” As fire insurance 
policies are issued for the use and bene- 
fit of the insured, it is manifest that it 
is perfectly proper for a tax to be levied 
upon and paid by policyholders, not- 
withstanding any different construction 
which may be put upon the law by any 
State officials. However, if this method 
of reimbursing themselves for the 
amount of tax paid under the Federal 
law shall be made unduly difficult for 
the companies they will be obliged to 
make a general increase in premium 
rates throughout the country to the ex- 
tent of one-half of one per cent of ex- 
isting rates. Regardless of the means 
to be used in reimbursing themselves for 
the tax stamps to be affixed to policies, 
there remains the fact that this must be 
accomplished in some manner; the com- 
panies will not consent to not only lose 
money on their operations, but to add to 
the loss by the payment of additional 
taxes. The tax must be paid by the ulti- 
mate consumer. 

* ca * * * 

Since the foregoing remarks were 
written the Commissioner of Insurance 
of Michigan has advised the fire insur- 
ance companies that the law of that 

















Editorial 


State prohibits the collection from the 
insured of any fee or charge in addition 
to the premium charge, and that the pay- 
ment of the tax by the agent would be 
in violation of the law prohibiting re- 
bates. He further says: “The only 
method by which the company can pass 
the tax on to the assured would be by 
including it in the premium itself, as 
written in the policy, and it would have 
to be included as a part of the premium, 
and not as a separate item.” 

A proposed ruling by the Wisconsin 
Insurance Commissioner is stronger, for 
he states boldly that the tax is payable by 
the fire insurance company, and that the 
insured cannot be required to furnish or 
affix the internal revenue stamp or to 
pay anything which is not specified in 
the policy as a part of the premium; 
neither can the agent pay the tax with- 
out violating the anti-rebate law, accord- 
ing to the Commissioner. The ambigui- 
ty of the Federal law is such that if the 
matter should be tested a judgment of 
the United States Supreme Court would 
be necessary to settle the matter. 

It is apparent that if the companies at- 
tempt to carry out their original plan in 
the face of the adverse rulings by State 
insurance officials, much friction and 
trouble will be engendered. It may, 
therefore, be expedient, under the cir- 
cumstances, for the companies to adopt 
the other course, of which there can be 
no criticism, and order all premium 
rates throughout the country to be in- 
creased by one-half of one per cent. 
Thus they will accomplish the prime 
purpose of shifting the payment of the 
tax to the purchaser of insurance, while 
avoiding unnecessary controversies with 
State officials, and possibly the carrying 
of a test case through the highest courts 
of the country. 





MONG the amendments to the in- 
surance law of New York passed 

in the year 1906 following the life in- 
surance investigation conducted by a 
legislative commission was one author- 
izing life insurance companies with 
capital stock to retire the stock and be- 
come purely mutual organizations. It 
was believed at the time that one of the 
large New York companies would take 
advantage of that provision and mutual- 
ize, but innumerable obstacles have in- 
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tervened and the company still retains 


its capital An announcement on an- 
other page of this issue of THE Sprc- 
TATOR, however, brings out the fact that 
the Metropolitan Life of New York is 
the first organization to utilize this pro- 
vision. That company has a capital 
stock of two million dollars, which, with 
the consent of the stockholders, the or- 
dinary policyholders of one year’s 
standing or more, and the Superin- 
tendent of Insurance of New York, will 
be retired and the entire control of the 
company will thereafter rest in the hands 
of its policyholders. By this action the 
danger of stock jobbing will be elimi- 
nated and the company can _ proceed 
along its useful and beneficial career, 
giving to its policyholders all the profits 
which may accrue. It is true that the 
annual share of the stockholders in the 
surplus earnings of the company is com- 
paratively slight; in fact, almost neg- 
ligible, in view of its enormous resources, 
but by mutualization the policyholders 
will be enabled to share in all the profits 
accruing and thereby have the cost of 
their insurance still further reduced. 
Inasmuch as the Prudential Insurance 
Company of Newark, N. J., is also re- 
tiring its capital and mutualizing, while 
the John Hancock Mutual Life of Bos- 
ton has always been a mutual organiza- 
tion, the United States will shortly have 
in operation three of the largest indus- 
trial insurance companies in the world 
on a mutual basis, a distinction possessed 
by no other country. 





OME interest has been aroused by 
the statement that the New York 
State Fund, which is operated by the 
Workmens Compensation 
of New York, will reduce the rates now 
charged its policyholders, besides de- 
claring a dividend on the premiums 
already paid for the half year ending 
next month. This statement should 
give food for thought to the taxpayers 
of New York, inasmuch as they are all 
and severally saddled with the expenses 
incurred by the State Fund and the 
Commission until the close of the year 
1917. For two and one-half years, 
therefore, the experiment of a State in- 
surance scheme, under political direc- 
tion, is to be at the expense of the tax- 
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payers generally, which means that the 
employers who prefer the adequate se- 
curity of the stock companies or the pro- 
tection of mutual organizations will be 
doubly taxed. At the end of. that 
period the expenses of the State Fund 
will be borne by the policyholders who 
insure with it, and consequently there 
will then be a decided increase in the 
rates charged. In other words, the 
State Fund will then lose the advantage 
it now possesses of charging up its ex- 
penses to the taxpayers and will have to 
meet the competition of the stock and 
mutual organizations on more equal 
terms. It is generally conceded that the 
bill as passed by the last legislature 
needs considerable amendment and the 
taxpayers should be aroused to the fact 
that they are being saddled with an un- 
necessary burden in providing for the 
expenses of the State Fund. Each class 
of insurers should be placed on an equal 
footing in this respect. 





HERE is no better time than the 
present for Americans to take 
upon themselves a spirit of optimism. 
Thanksgiving is an occasion for grati- 
tude, and this year, in spite of the so- 
called hard times, America has much to 
be thankful for. A great war rages in 
Europe, yet this nation is not involved, 
and, instead of spending several million 
dollars a day maintaining troops in the 
field, it is at peace with the world. And 
the United States is more than at peace. 
Never before has there been an oppor- 
tunity equal to what it now enjoys. 
Winter is approaching and Europe must 
be clothed; fields have been turned into 
battlegrounds and graveyards, and there 
will be a cry for food. Who can supply 
the distressed nations but this country? 
Critics agree that the United States has 
reached the bottom of a period of de- 
pression and is about to rise on the crest 
of a mighty wave of prosperity. Insur- 
ance men who were downcast but a few 
months ago now admit that results have 
been better than they expected. Publi- 
cations of the different life insurance 
companies tell of unexpected success in 
in the field. Gloom and pessimism will 
not help. There is only a single solu- 
tion: If you would have prosperity, be 
optimistic and keep hustling. 
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FIRE INSURANCE 


NEW YORK SURVEYS 


The War Tax.—The question who shall 
pay the stamp tax is interesting the brokers 
in this city. They have antagonized the Ex- 
change, which body has decreed that the pol- 
icyholders must pay for the stamps. Now 
come some outside authorities and declare 
that the payment of the tax by brokers 
amounts to a rebate, and hence is a violation. 
Doubtless this is one of the reasons why the 
brokers believe the cost should be borne by 
the companies, and if they can obtain from the 
New York Department a ruling to conform to 
the one made by the New Jersey Department, 
to the effect that it is the business of the com- 
panies, then they, the brokers, are let off. 
The brokers remind the companies that during 
the Civil War and the Spanish War, when 
revenue stamps were required, the cost thereof 
was paid by the offices which issued the poli- 
cies. With this precedent in mind the policy- 
holder may be persuaded that it is an undue 
increase of rates to compel policyholders to 
pay the stamps, and thus the controversy goes 
on. The practice is likely to differ in various 
localities, 








Fire Commissioner Adamson.—The zeal 
of Fire Commissioner Adamson is most grati- 
fying, and his friendly co-operation with un- 
derwriters to run down and convict incen- 
diaries still more so. His late appeal to the 
police for their assistance is most timely, and 
as the Commissioner shows practical sense, as 
distinguished from the proclamation sense 
shown by the last Commissioner, we may hope 
for useful results. There are no politics in 
his present activity. Some of it is reflected in 
the extra exertions of the fire marshals in New 
York and Brooklyn to ferret out suspicious 
fires, and is an evidence that the impact of the 
Commissioner’s zeal has struck some of his 
subordinates. 


Two New Companies.—The advertised in- 
tention of a dozen or more gentlemen to or- 
ganize two one million dollar companies and 
a surplus to match has excited some interest. 
The prospectuses of the two concerns are iden- 
tical, and are signed by the same subscribers. 
One is designed to engage in liability, fidelity, 
workmen’s compensation and similar risks, 
and the other to insure fire and marine risks. 
It is published that the interests behind this 
double-barreled scheme are connected with 
fecent mutual compensation companies. 


Lecture by W. N. Bament.—On Tuesday 
afternoon last, W. N. Bament, general adjuster 
for the Home Insurance Company of New 
York, delivered a lecture before the Insurance 
Society of New York upon the topic, “What is 
a Fire Loss?” Mr. Bament addressed a large 
and interested audience, which pretty well 
filled the New York Board Room. He was 
one of the committee of five who represented 
thirty-five of the leading companies in the ad- 
justment of their huge losses by the great San 
Francisco conflagration in 1906, and is un- 
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doubtedly one of the best qualified adjusters 
in the country. The society is fortunate in 
being able to profit by his broad experience. 

Hoboken.—Hoboken, with its land and im- 
provement company carrying insurance on 
buildings to the amount of $224,000, con- 
tributes to the gayety of the companies by a 
loss of $250, just to keep pace with the fire- 
proof hotels in this city, which bob up serenely 
every few weeks with losses of $50 or less 
upon one-half or three-quarter million insur- 
ance. The companies are getting used to this 
sort of experience, but they they are not in 
love with it. 


CHICAGO AND THE WEST 


Farewell Luncheon to Driscoll.—The IIli- 
nois Pond of the Blue Goose gave a farewell 
luncheon to M. F. Driscoll, who recently re- 
tired as Western manager of the Phoenix of 
London, after a service of more than forty 
years in the fire insurance business. H. C. 
Eddy acted as toastmaster. John Marshall, 
Jr., made a complimentary address, and J. J. 
Purcell of the Hartford, W. R. Townley of the 
Western, A. R. Monroe of the Queen, and 
T. E. Gallagher of the Atna also spoke. Mr. 
Driscoll was presented with a diamond-and- 
pearl scarf pin. 


Special Committee Appointed.—The Chi- 
cago Board of Underwriters has appointed a 
special committee to co-operate with its classi- 
fication committee in harmonizing the Cook 
county minimum tariff, so far as it applies to 
building rates. The members of this com- 
mittee are John Shepherd, A. L. Wolff, J. I. 
Loeb, C. S. Pellett, L. O. Kohtz, H. M. Gardi- 
ner and C. R. Street. 


Fire Insurance Club Starts Educational 
Work.—The educational course of the Insur- 
ance Institute of America, under the auspices 
of the Fire Insurance Club in Chicago, com- 
menced on Tuesday evening, November 17. 
Over one hundred students were enrolled. 
This will probably be the largest class in the 
Institute course. 


Fred E. R. Jones Dies.—I‘red FE, R. Jones, 
who for a quarter of a century has been man- 
ager for the Liverpool and London and Globe 
Insurance Company at Chicago, died suddenly 
of heart failure on November 19. Mr. Jones 
commenced his insurance career about forty 
years ago with the local agency firm of George 
C. Clarke & Co., which was then the largest 
and most prominent local agency in the West. 
Funeral services were held last Sunday after- 
noon at the residence in Hamilton Park, a 
suburb of Chicago. 


BOSTON AND VICINITY 

Underwriters Bureau Meets.—The annual 
meeting of the Underwriters Bureau of New 
England was held in the rooms of the New 
England Insurance Exchange last week, the out- 
of-town members present being N. S. Bartow, 
Heber Church, F. M. Blake, Guy E. Beardsley, 
Geo. P. Davis and F. C. Moore. Manager Dana 
reported unusual losses throughout New Eng- 
land during the past year, Salem, of course, 
being the largest individual factor. There 
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were 365 fires, sprinklered risks, with a total 
loss of nearly $20,000,000, an average of $15,974 
per fire. An unusual feature of the year’s 
fires was the loss of life in fires in sprinklered 
buildings, there being ten deaths. Eight of 
these were in celluloid risks. The bureau now 
has twenty-three inspectors, and during the 
year 12,130 reports were issued. It was voted 
to add one more inspector. The following 
officers were elected: Secretary, Gorham 
Dana; treasurer, George Neiley, and chairman 
of the executive committee, Guy E. Beardsley. 

New Special Agent.—H. S. Coeyman has 
been appointed special agent of the First Na- 
tional of Washington, with headquarters in 
Boston. 

Fire Prevention Committee.—The fire pre- 
vention committee of the Boston Chamber of 
Commerce, in its annual report, concludes as 
follows: 





During the summer an attempt to repeal the 
ordinance to extend the building limits of the 
city, which had been adopted by the City 
Council a year ago, was frustrated through the 
prompt efforts of the committee and the 
courageous stand of the mayor of Boston in 
vetoing the repeal after it had been forced 
through the Council. This averted what would 
have been a severe setback in the cause of fire 
prevention. The new ordinance went into 
effect on August 1, 1914. In the meanwhile, 
in view of what has been accomplished, the 
annual fire loss in Boston and vicinity should 
grow less each year, and the committee be- 
lieves that before long we may reasonably ex- 
pect a substantial reduction in fire insurance 
rates. The committee will exert itself to bring 
this about. 


Garage Owners Protest.—A delegation of 
local garage owners, headed by Chester I. 
Campbell, protested at a hearing before Fire 
Prevention Commissioner John A. O’Keefe 
last week against the Commissioner’s recent 
ruling requiring the use of approved gasolene 
separators in garages to prevent sewer gas 
explosions. The protestants aserted that the 
separators do not accomplish the work claimed 
for them and do not prevent sewer gas ex- 
plosions, which are due to other causes than 
escaped gasolene from garages. 





EASTERN UNION ELECTS OFFICERS 


John B. Morton Chosen President at 


Annual Meeting 

Jehn B. Morton, of the Fire Association of 
Philadelphia, was unanimously elected president 
of the Eastern Union at its annual meeting held 
recently in New York city. He succeeds C. F. 
Shallcross, who was urged to accept re-election, 
but felt that he could not because of other du- 
ties. Mr. Shallcross welcomed the new presi- 
dent to office and presented an ivory gavel as 
a souvenir of the occasion. 

J. A. Kelsey of the Aachen and Munich was 
chosen vice-president, George W. Burchell of 
the Queen of New York, treasurer, and Howard 
DeMott, secretary. All were elected unani- 
mously. 

The membership committee recommended the 
name of E. T. Gentry as member of record of 
the Firemans Fund for the Scuthern depart- 
ment, vice Edgar S. Wilson, deceased, and he 
was unanimously elected. The committee was 
advised of the change of name of the Pelican 
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Assurance of Shreveport to the Imperial Assur- 
ance. 

Reports of progress were received from sev- 
eral districts, the Baltimore requesting larger 
commissions in the congested value district. 
This was not granted. The patrol committee 
also submitted its report, and at its recommen- 
dation the committee was enlarged and subdi- 
vided to confer with separate fire patrol organi- 
zations. 


Home Mutual Fire of Jackson, Miss. 


The receivership petitions filed against the 
Home Mutual Fire of Jackson, Miss., by T. M. 
Henry, Insurance Commissioner, and R. B. Heb- 
don, president of the company, were heard at 
Brookhaven before Chancellor P. Z. Jones re- 
cently. The arguments developed a_ three- 
cornered fight, counsel for Commissioner Henry 
contending that the reeeivership should be un- 
der the supervision of his Department, whereas 
in the Hebdon petition no mention is made as to 
such supervision; the company was represented 
by counsel who would not admit its insolvency, 
as alleged in both receivership petitions. 

The court entered an order directing that the 
case be set for trial on December 7 at Brook- 
haven, when all three litigants will present 
their cases and the matter will be disposed of. 
The order further directed that no new business 
shall be written by the company during the 
pendency of the trial, and that no moneys col- 
lected by it shall be paid out in the payment of 
any losses until the petitions have been heard 
and disposed of. 

Commissioner Henry has applied for an in- 
junction restraining the Home Mutual from 
transferring or assigning any of its notes. This 
was done in the interest of the policyholders and 
will tend to keep the assets intact. The Chan- 
cellor issued his fiat and the injunction was 
then served by the sheriff. 





National Board Reports on Dayton 

Very few improvements have been made to- 
ward better fire protection in Dayton, Ohio, 
since 1909, according to the National Board re- 
port, dated August, 1914, which has just been 
made public. 

The fire department of the city, says the re- 
port, is undermanned and incompletely officered, 
and the fire alarm system is unreliable. The 
municipal waterworks have a supply, the relia- 
bility of which is doubtful, the pumping station 
is not fireproof and its capacity is deficient. 
The hydrants in size and spacing are unsatis- 
factory. 

Dayton’s laws concerning explosives are in- 
adequate and poorly enforced. In the congested 
district most of the construction is deficient, and 
minor mercantile and residential sections have 
the general high hazard in the congested parts 
of the city, due to poor construction, shingle 
roofs and lack of water. 


The Literary Digest 

The Literary Digest, published weekly at New 
York by the Funk & Wagnalls Company, occupies a 
leading place among the news and literary reviews 
of the country. It reproduces the best illustrations 
and cartoons from other journals, and presents the 
views of the influential magazines and newpapers 
upon current topics, thus enabling the reader to keep 
well abreast of the times. The regular departments 
comprise Topics of the Day, Foreign Comment, Sci- 
ence and Invention, Letters and Art, Religion and 
Social Service, Reviews of New Books, Current 
Poetry, Miscellaneous, and Investments and Finance. 
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New Jersey Official Decides Companies 
Must Pay It 





MUST GO IN PREMIUM IN MICHIGAN 





Commissioner Ekern’s Ruling for Wisconsin— 
Notes from Other States 


As matters now stand, members of the New 
Jersey Association of Fire Underwriters will not 
buy war tax revenue stamps to be affixed to 
policies, unless their companies agree to have 
them charged to the agent’s monthly account. 
This was the decision reached last week by the 
association in a special meeting at Perth Amboy 
called to consider the question. 

A ruling was read from George M. LaMonte, 
Insurance Commissioner of the State, according 
to which agents may affix the stamps if their 
companies pay for them. This sentiment is 
directly opposed to the action recommended by 
the National Board of Fire Underwriters and en- 
dorsed by the New York and other associations 
throughout the country. Thus far most of the 
organizations have decided to collect the tax 
from the insured. In view of the fact that the 
Federal law does not state specifically that the 
insured shall pay it, the New Jersey Associa- 
tion has voted that agents are to advise their 
companies that the tax is uncollectible from the 
insured, and to ask that agents be not put in 
the position of attempting to collect the tax, 
which insured is not legally compelled to pay. 

The correspondence in the matter, which was 
read at the special meeting, comprised the fol- 
lowing letters: 


LETTER TO INSURANCE COMMISSIONER 
LA MONTE 


Insurance agents all over the State are daily 
receiving letters from their companies advising 
them that it will be necessary for them to pro- 
cure a supply of revenue stamps required by the 
Federal law to be affixed on all insurance poli- 
cies to be effective on and after December 1, 
1914. Furthermore, the agents are not to use 
the companies’ funds to purchase the stamps, 
nor having used their own money to buy the 
stamps shall they afterward charge the same to 
the company through the agent’s monthly ac- 
count, the companies making it plain that 
they desire the agents to advance the money, 
buy and affix the stamps, and afterwards collect 
the money from the assured. 

In view of these instructions from the com- 
panies, the agents whom we represent desire a 
ruling from your Department as to whether they 
will violate any law of the State of New Jersey 
by complying with these instructions. : 

Also, is it lawful in the event of the assured 
failing to pay for the stamp for the agent to pay 
for the same out of his own pocket? 


COMMISSIONER LA MONTE’S REPLY 


Replying to your inquiry of this date, I beg to 
say that, in the opinion of this Department, con- 
curred in by the Second Assistant Attorney- 
General of this State, it would be unlawful for 
an agent of an insurance company to pay, out 
of his own personal funds, the cost of the 
stamps required to be affixed by the recent war 
revenue tax law to insurance policies, but that 
the stamps may be furnished by the company 
to the agent, to be affixed to the policies, or the 
agent, by agreement with the company, may 
affix the necessary stamps and charge the cost 
of the same to the company. 


The following resolution was then passed by 
the association: 


That the secretary be instructed to inform 
the members of the. association of Commis- 
sioner La Monte’s decision regarding the reve- 
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hue stamps: that it is the sense of the meeting 
that in order to conform with this decision no 
member shall buy stamps unless the insurance 
companies agree to have the same charged in 
the agent’s monthly account: that in view of the 
fact that the revenue law does not state that 
the assured shall pay the tax, members shouid 
individually advise their companies that the tax 
is uncollectible from the assured in the manner 
prescribed by the companies in their recent let- 
ters to agents, and suggest that there be some 
other solution of the matter which will not 
place the agents in the position of attempting to 
collect from the assured what he is not legally 
compelled to pay. 


AGENTS AND BROKERS ON THE TAX 


Agents of Atlanta have come out against the 
assured paying for the revenue tax stamps to 
be affixed to fire insurance policies after Decem- 
ber 1. They are trying to force the companies 
to settle for the amounts. At the last meet- 
ing of the Atlanta Insurance Exchange it was 
decided to enlist the co-operation of other local 
exchanges throughout Georgia. The National 
Association will be asked to lend its aid, and 
some of the more radical threaten to bring le- 
gal action against the National Board of Fire 
Underwriters and the companies. 

The Underwriters Association of the Middle 
Department has followed the lead of other sim- 
ilar associations and passed a resolution stat- 
ing that the assured are to pay the war tax, and 
that any deviation from this ruling will be re- 
garded as rebating and dealt with as such. 

The Fire Brokers Association of the City of 
New York has passed a resolution declaring 
that it is opposed to shifting the burden of the 
war tax from the insurance companies to the 
policyholders. This was done after a special 
committee with full authority had been ap- 
pointed to consider the matter. 


WESTERN UNION-WESTERN BUREAU 
RULES 


The Western Union and Western Insurance 
Bureau have also adopted mandatory rules in 
regard to the tax. According to these, the in- 
sured pays and any failure to collect from 
policyholders will be considered as a rebate and 
a violation of the order. 

A joint committee, composed of John Mar- 
shall, Firemans Fund of San Francisco, chair- 
man; C. R. Tuttle, Continental of New York; 
W. D. Williams, Security of New Haven, and 
Gustave Wollaeger, Concordia of Milwaukee, 
was appointed to look into the matter. General 
rules were made public. The agent will pro- 
cure a supply of stamps and affix them to poli- 
cies, for which the insured is to pay. Penalty 
for violation of this will be a fine of $100. 
Stamps may be purchased in quantities of $10 
or more at one per cent discount. 

The Attorney-General of Kentucky has been 
asked by insurance agents of that State for an 
opinion on the tax. The State Rating Board has 
refused to take any action on the matter. 


COMPANIES PAY IN WISCONSIN 


Under a proposed ruling by Commissioner of 
Insurance Ekern of Wisconsin, to take effect 
December 1, the stock fire insurance companies 
will be called upon to pay the $45,000 involved 
in the tax, unless good reason is shown to the 
contrary. The proposed ruling has been sent 
out by the Wisconsin Department in reply to 
many inquiries from agents. Commissioner 
Ekern, in his.replies made the following state 
ment: 

The Federal tax of one-half per cent on stock 


fire insurance premiums is payable by ~ 
insurance companies under the Federal /aw. 
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While insurance companies fix their rates for 
fire insurance in Wisconsin without regulation 
or control by the State, the insured cannot be 
required to furnish or affix the internal revenue 
stamp, or to pay anything which is not specified 
in the policy as a part of the premium, as re- 
quired by sections 1941-1943, ; 

If the company attempts to impose this tax 
upon the insured, the agent cannot pay it with- 
out violating the anti-rebate law. The fact that 
a tax on insurance over which the Federal Gov- 
ernment exercises no jurisdiction or control 
may be wrong in principle, does not justify the 
stock fire insurance companies in requiring its 
payment by the policyholders. 


MICHIGAN DECISION 


John T. Winship, Commissioner of Insurance 
in Michigan, has issued a ruling of his Depart- 
ment. The situation in that State, he ex- 
plains, is such that a company cannot pass 
the tax on to the insured or the agent as 
a separate item. If it seeks to have the in- 
sured pay the tax, it is in violation of an act 
passed last year prohibiting the collection from 
the insured of any fee in addition to the pre- 
mium. If it seeks to have the agent pay, it 
violates a law forbidding rebates. 

The only method of passing the tax on to the 
jnsured is to include it in the premium itself, 
having it written as a part of it and not as a 
separate item. Commissioner Winship con- 
cludes his notice as follows: 


The above ruling is subject to an investigation 
as to whether in the past a Federal court has 
ever ruled that an insurance company may pass 
a similar Federal tax on to an assured. If such 
is the case, I do not believe our anti-policy fee 
law would operate against the decision of the 
Federal court. 


NEW HAMPSHIRE SITUATION 


Numerous requests for instructions from 
agents and a request for a ruling from the New 
Hampshire Association of Insurance Agents 
have been received by the Insurance Depart- 
ment of that State as to the duty of an insur- 
ance agent with respect to the payment of the 
tax, 

The law states that the tax shall be paid 
either by the party issuing the policy, or by the 
party for whose use and benefit the same is is- 
sued, and it is evidently the duty of an agent 
to see that the policies issued through his 
agency bear the proper stamps. In case the in- 
surance company elects not to pay the tax, the 
agent through whom the policy is issued may 
not pay the same on behalf of the policyholder, 
but must collect the amount thereof in addi- 
tion to the premium named in the policy, and 
that action on his part in conflict with this rul- 
ing would constitute a violation of the anti-re- 
bate law of this State. 





An Accurate Description 


A daily report, with the following form at- 


tached, has been received by the Columbia Fire 
Underwriters: 


Up one and a half store frame house no ins - 


on it but three hundred on denest tules and fix- 
tures and all equments all while in office situ- 
ate on lot six block nine in the village of ——. 


Captain Fish Acquitted 


A jury in the Federal Court in Boston acquit- 
‘ed Captain John A. Fish of New York last 
Week after being out twenty-two hours. The 
Government charged that he set fire to his 
schooner yacht Senta in Edgartown harbor four 
years ago to obtain the insurance. The court 
*f appeals set aside a former conviction. 
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Great Volume of Tornado and Wind- 
storm Insurance Transacted 





STOCK COMPANIES’ BUSINESS 


Premiums Aggregated $8,227,230 Last Year, with 
$3,527,994 of Losses 


The considerable volume which the windstorm 
and tornado insurance transaction of the stock 
fire insurance companies has now reached is in- 
dicated by the premiums and losses of the 
respective companies shown below, as_ tabu- 
lated from the leading insurance _ reports. 
While the experiences of the different com- 
panies vary widely, the business as a whole 
yielded a fair margin of profit, with an average 
loss ratio of 42.8 per cent. 


Ratio of 

. Losses to 
NAME AND Location’ Premiums Losses Premi- 

oF CoMPANY, Received. Incurred. ums,%. 
Aachen & Munich, Aix- 

ME COMIE ics ocancane cs $13,087 $1,111 8.4 
“tna, Hartford ...... 429,515 201,604 46.9 
Agricultural, Watert’wn 47,525 20,828 43.8 
Albany, Albany ....... 18 immense Shue 
American, Newark..... 430,412 180,676 41.9 
Am. Central, St. Louis. 114,731 22,037 19.2 
Balkan National, Sofia.. 21,070 5,366 25.4 
Boston, Boston ....... 21,661 1,869 8.6 
Bulgaria, Rustchuk..... 11,761 5,020 42.7 
Caledonian, Edinburgh. 11,050 6,541 59.2 
Camden Fire, Camden. 22,434 8,148 36.3 
Central Nat’l, Chicago. 11,034 8,941 35.7 
Citizens, St. Louis..... 33,650 7,722 22.9 
Cologne, Cologne ..... 11,512 1,690 14.7 
Columb’n Nat’l, Detroit 1,313 Cuanes eae 
Commerc’! Union, Lon. 83,899 36,016 42.9 
Commerc’! Union, N.Y. 8,506 5,422 63.7 
Commonwealth, N. Y.. 10,742 6,422 59. 
Concordia, Milwaukee. 36,014 16,521 45.9 
Connecticut, Hartford.. 299,234 127,145 42.5 
Continental, N. Y..... 560,925 277,412 49.4 
Dubuque F. & M., Du- 

J See 35,169 27,419 77.9 
Equit. F. & M., Prov.. 2,090 2,094 100.2 
l'idelity-Phenix, N. Y.. 646,606 204,237 37.3 
lire Association, Phila. 26,958 4,439 16.4 
lire Keassurance, Paris. 11,811 2,971 25.1 
VFiremens, Newark..... 51,480 20,265 39.3 
firemans F., San Fran. 190,488 101,254 53.1 
Franklin, Philadelphia. 14,972 7,887 52.7 
l'rankona Reins., F’kf’t 1,990 1,943 97.6 
German, Pittsburg..... 6,934 901 13.0 
German Alliance, N.Y. 5,818 1,103 18.9 
(German-American, N.Y. 190,236 71,023 37.3 
German-Am., Baltimore. 672 149 22.2 
Germania, New York.. 55,760 20,681 87.1 
Girard F. & M., Phila.. 11,653 14,801 127.0 
Glens Falls, Glens Falls. 52,906 67,052 107.7 
Globe & Rutgers, N. Y. 22,127 20,569 92.9 
Hamb’g-Brem., Hamb’g 27,053 5,734 21.2 
Hanover, New York... 88,121 20,637 23.4 
Hartford, Hartford.... 404,688 182,625 32.8 
Home, New York..... 807,272 412,981 61.1 
Ins. Co. of North Am., 

Philadelphia ........ 190,490 175,986 92.4 
Ins. Co. of State of Pa., 

Philadelphia ........ 46,563 21,617 46.4 
International, N. Y.... 39,471 9,595 24.3 
Jakor, Moscow........ 20,9384 6,874 82.8 
L. & L. & Globe, Liv... 146,457 49,332 33.7 
L. & L. & Globe, N. Y. 4 Sane eine 
Lon. Assurance, Lon.. 5,077 2,798 55.1 
Lon. & Lanc., Liverp’l. 40,637 17,164 42.2 
Mechs. & Traders, New 

CANN ac kcic ne dni 15,386 1,873 12.1 
Merchants, New York.. See - wedows re 
Mich. Com’l, Lansing. . 4,373 63 1.5 
Milwaukee Mechs., Mil. 59,790 17,327 28.9 
Minerva Ret., Cologne. 4,984 724 14.6 
Minneapolis F. & M., 

Minneapolis ........ 6,844 270 3.9 
Moscow, Moscow ..... 14,081 7,676 54.5 
Munich Reins., Munich. 94,183 41,763 44.3 
National, Hartford..... 567,957 297,492 62.4 
National-Ben Franklin, 

jy, 11,590 2,104 18.1 
Nat’l Union, Pittsburg. 109,880 47,831 43.6 
Netherlands F. & L., 

BS rere 1,368 15 3.1 
Newark, Newark ...... 6,050 28 4 
New Brunswick, New 

DLGUGWe «66000000 SO « Snipine ans 
New Hamp., Manchest’r 31,865 17,540 55.0 
New Jeseer, Newark... 3,278 691 18.0 
Niagara, New York.... 52,250 14,227 27.2 
Nord-Deutsche, Hamb’g 6,963 1,355 19.4 
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Ratio of 

Losses to 

Premiums Losses Premi- 
Received. Incurred. ums,%. 


NAME AND LO€ATION 
or CoMPANY. 


North Brit. & Mercan- 








tile, London......... 71,568 33,736 47.1 
North Brit. & Mercan- 

tile: Be Wncucnscoxes 2,248 1,764 78.5 
North River, N. Y..... 19,458 2,283 11.7 
Northern, London..... 41,107 23,985 68.2 
Northwestern F. & M., 

Minneapolis ........ 53,981 13,038 24.1 
Northwestern National, 

Milwaukee ......... 180,758 116,383 64.4 
Norwich U., Norwich. 8,501 2,837 83.4 
Old Colony, Boston.... 5,553 184 3.3 
Orient, Hartford ..... 30,274 8,525 28.1 
Palatine, London...... 29,236 13,708 46.9 
Pelican, New York.... 4,211 278 6.6 
Pennsylvania, Phila.... 48,439 17,580 36.3 
Peoples Nat’l, Phila... 10,583 4,191 39.6 
Pheenix, London....... 30,299 3,331 11.0 
Phoenix, Hartford...... 98,833 44,576 45.1 
Prov. Wash., Prov.... 33,962 17,059 50.2 
Prussian Nat’l, Stettin. 6,442 350 5.4 
Queen, New York..... 88,242 29,140 33.0 
Reliance, Philadelphia... 18,416 15,743 117.4 
Rhode Island, Prov.... 6,248 1,062 17.0 
Rossia, St. Petersburg.. 94,104 27,259 29.0 
Royal, Liverpool ...... 218,026 67,149 30.8 
Royal Exchange, Lon.. 5,552 115 2.0 
Russian Reins., St. . 

ee, Pree 7,040 4,059 57.7 
St. Paul F. & M., St. P. 850,079 92,087 26.3 
Salamandra, St. Peters- > 

DOR candaczeccaaane 25,121 6,961 27.7 
Scot. Union & Nat'l, 

Edinburgh ......... 29,384 4,318 14.7 
So. Ger. Reins., Munich 4,409 1,291 29.8 
Springfield F. & M., 

SOMEOMEE ccccacnce 259,212 82,609 31.9 
Standard, Hartford.... 1,981 46 2.4 
State, Liverpool ...... oe waeewe oe 
Sterling Fire, Ind’polis. 7,711 2,876 37.3 
Stuyvesant, New York. 10,786 11,571 107.3 
Sun, LOmso® «.cceasss 21,911 2,052 9.3 
Swiss National, Basle.. 23,392 10,197 43.6 
Swiss Reins., Zurich... 4,373 87 1.9 
Union & Phenix, Madrid 2,967 639 21.5 
United States, N. Y... 5,946 1,303 21.9 
Vulcan, New York..... ir .«xeaec ahi 
Westchester, N. Y..... 45,329 29,736 65.6 
Western, Pittsburg..... 4,227 977 238.1 
Western, Toronto...... 4,581 4 dita 
Williamsb’gh City, N.Y. 97,642 32,604 33.4 

TOs osataaxas $8,227,230 $3,527,994 42.8 





Preventable Fires 

More than 42,000 fires in Texas have been re- 
ported since December, 1910, according to a 
statement recently made public by the State In- 
surance Commission of that State. Nearly one- 
half of these occurred in dwellings and board- 
ing houses, 69.7 per cent of which were pre- 
ventable. Of the 42,000 reports 22,602 were of 
fires on all classes of mercantile risks and spe- 
cial hazards, 54.7 per cent of which were pre- 
ventable. The ratio of preventable fires in the 
dwelling class is 86.2 per cent, and in the mer- 
cantile class 74.8 per cent. 


Prohibits Repairing Damaged Buildings 

A city ordinance passed by Houston, Texas, 
prohibits the reconstruction or repairing of non- 
fireproof building in the business district of the 
city when it is damaged fifty per cent. Many of 
the old buildings have brick walls and wooden 
interiors, and one has been burned three times 
in the last eight years. Each time it was re- 
paired, and now is regarded as great a fire risk 
as it was when first built. 


F. F. Proctor’s Enterprises 

The most entertaining vaudeville programmes in 
New York city are probably those being presented at 
the Proctor theaters. These being located in the most 
convenient centers, at Twenty-third street, Fifty-eighth 
street, One Hundred and Twenty-fifth street and the 
Fifth Avenue Theater at Broadway and Twenty-eighth 
street, render it easy to see and enjoy a clean, whole- 
some and varied show. The Proctor theaters in Eliza- 
beth, N. J., and Mount Vernon, N. Y., also afford 
suburban residents excellent opportunities for the en- 
joyment of refined specialties. 
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MISSOURI COMMISSION 


Submits Its Report on Insurance to 
Governor Major 





DISCUSSES RATE QUESTION AT LENGTH 





Urges Enactment of Fire Marshal Law and Rec- 


ommends Education in Fire Prevention 


Discussing the rate question at length and 
urging the appointment of a fire marshal, the 
Missouri Insurance Commission, which was ap- 
pointed a year ago by Governor Major, to in- 
vestigate conditions in the State, has submitted 
its report to the Chief Executive. Edward F. 
Goltra is chairman of the Commission, which 
visited most of the important cities in Missouri, 
and recently met at Excelsior Springs to pre- 
pare its report. 

Insurance agents and insured alike throughout 
the State, it says, agree that if a fire marshal 
law were enacted the fire hazards would be 
greatly reduced, and many fires, due to in- 
cendiarism could be prevented. The Commis- 
sion also recommends the teaching of fire pre- 
vention in the public schools, since many fires 
due to neglect can be removed by educational 
means. 


KEEN INTEREST IN FIRE PREVENTION 


The report states that the people of the State 
are eagerly interested in fire prevention, and 
adds that there is only one conclusion: ‘Fire 
insurance, with the stock companies, is an 
agreement by which each holder of a policy pays 
a part of the fire losses. If we can minimize the 
hazards and lessen the fires, it must be agreed 
that the consumer will have less to pay and in 
the end rates will be reduced.” 

The Commission suggests a plan for rate-mak- 
ing which, it believes, is the most feasible and 
practical, as it lays the foundation for future 
legislation. It investigated the books of fire in- 
surance companies and learned that for five 
years they have made little or no money in 
Missouri, due to the appalling fire loss. 

Legislation regarding reciprocal insurance is 
asked of the coming General Assembly, for, the 
Commission says, if reciprocal insurance ex- 
changes are recognized as protectors of the 
public in case of fire, they should be licensed and 
come under the supervision of the Insurance 
Department. 

In the preparation of the fire marshal bill, the 
Commission thinks some provision should be 
made wherein suspicious fires could be investi- 
gated by the marshal or his deputies, and the 
company should be exempt from penalty under 
the delay clause while this is being made. 


Birmingham Fire Department Praised 

The Birmingham Fire Department has come 
in for a lot of praise recently from John S. 
Leedy, vice-president of the W. B. Leedy Real 
Estate and Insurance Company, for its efficient 
handling of two fires in which the companies 
represented by Mr. Leedy were interested. In a 
letter to Chief S. A. Middleton he states: 

Whenever a fellow does not do his duty, es- 
pecially as a public servant, people are always 


ready to criticise, and it is very seldom he is 
praised when he does do his duty. We take 


fo 
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this means of congratulating you upon the ef- 
ficient manner in which you have handled two 
fires in which we were interested—Camp’s 
Warehouse and the Western Newspaper Union. 


Chicago Underwriters Meet 

The committee of nine appointed some time 
ago by the Chicago Board of Underwriters to 
consider the local situation submitted its report 
to the board at a recent special meeting. The 
matter of passing the new Federal revenue tax 
on to the assured was discussed, and a special 
committee was appointed to investigate this 
subject. The report made no recommendation 
as to the number of downtown agents to be al- 
lowed if any change is made, but suggested that 
a vote be taken as to the retention of the 
present three agency limitation. The report 
held strongly that whatever number was de- 
cided upon should include so-called under- 
writers’ agencies. The committee recommended 
legislation permitting the payment of twenty- 
five per cent commission to brokers of class 
three and four on preferred business in the 
suburban district, in order to place those brok- 
ers on equality with members of class two. This 
would reduce the overriding commission to 
members of class one to five per cent. Changes 
in the membership rules to more clearly define 
partnerships were also recommended. 


School Fights Wisconsin Department 

The burning of the Wisconsin State Normal 
School at Superior has brought up the interest- 
ing question, ‘‘Must the State Insurance Depart- 
ment make up the fire loss?’’ This might be 
inferred from a suit filed against it by the re- 
gents of the school for the loss on new build- 
ings which had not been insured. Part of the 
property was insured for $100,000, and the State 
promptly paid $90,000 for the buildings and $10,- 
000 for contents. 

Attorney-General Owen declined to prosecute 
for the regents, and Governor McGovern has as- 
signed A. C. Umbreit to fight the Department. 
Charges have been made that this suit is part 
of an effort to destroy the plan of the State in- 
suring its own buildings. 


Kenzel Agency Gets Another Company 
The William H. Kenzel Agency has been ap- 
pointed metropolitan agent at New York for the 
Cleveland National Fire of Cleveland and be- 
gan binding for it last week. This agency now 
represents the Sterling Fire of Indianapolis, 
Columbian National Fire of Detroit, Commerce 
of Albany and the most recent acquisition. , 
The Cleveland National Fire, according to its 
June statement, had a fully paid-in capital of 
$700,000, and a surplus to policyholders of 
$1,050,473, its total assets being $1,056,829. 


Co-operative Circle Receives License 

The Citizens Co-operative Circle of Rogers, 
Ark., a mutual fire insurance organization, has 
been chartered by the State and received its 
license from the Insurance Commissioner. The 
officers are F. F. Freeman, president; R. B. 
Whitlow, vice-president; Hugh Rice, secretary, 
and E. T. Quisenbury, treasurer. 

The organization plans to form co-operative 
fire insurance circles in rural communities, and 
farmers will be asked to take insurance up to 
$1000 until $125,000 is obtained. Then an assess- 
ment of one per cent is levied, giving the 
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treasury a fund of $1250. If there is a $1000 logs, 
another assessment is levied, there being always 
a surplus on hand. The circle will be State-wide 
in its work. 


Mutual Convention in Iowa 

The thirty-fourth annual convention of the 
lowa Mutual Insurance Association was in ges. 
sion at Des Moines recently, with a goodly 
crowd in attendance. Mayor James R. Hanna, 
President C. W. Hunt, C. L. Strong, Industria] 
Commissioner Warren S. Garst, O. D. Jenkins, 
James Wilson, G. M. Smith, D. M. Grove, Jerome 
Smith, Harry F. Gross, L. G. Merrill, the State 
Fire Marshal and Harry P. Cooper of Cray- 
fordsville, Ind., were some of the speakers, 


E. Hurlimann Visits New York 


E. Hurlimann, sub-manager of the Swiss Re- 
insurance Company of Zurich, Switzerland, ar- 
rived recently on the Baltic for a short visit to 
the United States and Canada. 

Mr. Hurlimann says that, owing to Switzer- 
land being a neutral country, his company’s 
business, generally speaking, has not been un- 
favorably affected by the unfortunate conditions 
prevailing in Europe. 


Kansas Agents and Rates 


Some opposition is developing among Kansas 
agents to the proposed restoration of rates De- 
cember 1, fearing that it will lead to legislative 
antagonism at the coming session. The local 
board at Salina has adopted resolutions asking 
the companies to defer the rate increase until 
after the session. The companies, however, 
hold that thy have claimed that the business 
was unprofitable at the State-made rates and 
that it would be difficult to justify continuing 
to do business at a loss merely for fear of the 
legislature when the obstacles had been re- 
moved. In this connection the agents are urging 
the improved loss ratio of Kansas for the cur- 
rent year as an argument for delay, as the 
statistics showing the business to be unprofita- 
ble were based upon the years up to 1914. The 
State Fire Marshal reports that the October 
losses were $282,535, as against $549,721 of the 
same month last year, and that the average 
monthly decrease for the year so far has been 
$77,423. 


Wisconsin’s New Building Code 


The Wisconsin Industrial Commission has re- 
cently promulgated a State building code which, 
under the authority given the commission by 
the law, has all the force and validity of any act 
of the legislature. This code was formulated by 
a committee of architects, engineers and build- 
ers, with assistance from the fire protection and 
fire prevention interests, the State Fire Marshal 
and the fire chiefs. It confines itself to broad 
general requirements of fire protection, sanita- 
tion and structural safety, specifying results 
only and leaving details to the judgment of the 
architects and local officials. Public hearings 
have been held in various parts of the State, 
and the details of many features of the code 
were revised to make them more practical. It 
applies to all new buildings, additions and ro 
terations for which contracts have not been pa 
before October 15, 1914. The fire prevention —s 
fire protection devices are in general comp 
ance with the accepted standards. 





Fire Prevention in Pittsburg 

A fire prevention campaign is being carried “4 
this week in Pittsburg. The pastors of age 
mately four hundred churches in the city = 
co-operating in the movement and have — 
ised to call attention to the matter in their 2 
vices. Teachers have been distributing fire yrs 
vention literature among the pupils in om 4 
schools, urging the co-operation of the peop 
as a whole in the clean-up campaign. 
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BENEFITS OF SPRINKLERS 





Commissioner Ekern Tells How They 
Reduce Number of Fires 





IN A FEW YEARS PAY FOR THEMSELVES 


And They Make Cities Absolutely Fireproof, 
Wisconsin Man Says 


That Milwaukee and other cities can be made 
fireproof in the congested district by complete 
sprinkler protection at a cost equal to the sav- 
ings in reduced insurance premiums in four to 
eight years is the statement of Commissioner 
of Insurance Herman L. Bkern, in his forthcom- 
ing report. He says, in part: 


The congested parts of our cities can be made con- 
flagration and fire proof immediately. A complete 
sprinkler equipment will do this for an entire city 
district the same as it now does for an entire mer- 
cantile or manufacturing plant. The whole cost is 
ordinarily repaid from the reductions in the insur- 
ance premiums during four to eight years. An in. 
vestment would be considered good anywhere that 
pays for itself in this time and yields an equal profit 
each year afterwards. This has the added advantage 
of giving practical immunity from business interrup- 
tions and loss of property and life by fire. 


Wuy It Has Nor Been Done 

There is no financial, physical or engineering rea- 
son why this should not be done. Every interest of 
the propertyowners makes it desirable. There are 
two reasons why it has not been done. One is in- 
difference and lack of information on the part of 
propertyowners and the public; the other is perhaps 
the largely unconscious opposition of those who han- 
die the large insurance premiums which would be cut 
to half or one-fourth, or even less, by such change. 
* * — 


For forty years the New England factory mill mu- 
tuals have confined their insurance almost wholly to 
sprinklered properties. Their rate of loss is about five 
and two-thirds cents against a general loss rate of 
forty-nine cents per one hundred dollars at risk on all 
property in the United States. 

Sprinklered risks are now written by the mutuals 
at rates which, omitting the element of interest on the 
deposit premium, run as low as four cents per one 
hundred dollars, and stock companies are taking the 
sprinklered risks on rates ranging down to fifteen 
cents and twelve cents, or even to eight cents per 
one hundred dollars. Against this the average insur- 
ance premium rate for all property throughout the 
United States is ninety-seven cents per one hundred 
dollars, and the average rate for all property through- 
out Wisconsin is one dollar four cents per one hun- 
dred dollars. 

Milwaukee pays fire premiums exceeding two 
million dollars per year. The larger part comes from 
the congested district. Some of this is already sprin- 
klered. More will naturally be sprinklered within a 
few years. Large financial corporations are installing 
and selling these equipments to propertyowners for 
the savings in insurance premiums during four to 
eight years, 


A Co-OPERATIVE INVESTIGATION 


_ The problem is one affecting all the cities in the 
State, and as the cost of this fire waste, the ex- 
pense of insurance and fire department and other pro- 
tection is added to the price of everything made and 
sold, such investigation might very properly be made 
through a special committee of the legislature, with 
ample authority and appropriation for the purpose. 
€ most thorough investigation might be obtained 
through the co-operation of the State and the cities 
for this purpose. : 
he city of Milwaukee could spend money to no 
hetter advantage than for a thorough investigation of 
this problem by the most competent engineers ob- 
tainable. The cost of such investigation would be 
trifling as compared with an annual charge of over 
$750,000 now spent for maintaining the fire depart- 
ment, over $2,000,000 paid for fire insurance pre- 
mums, and the inconvenience and loss of life and 
property involved in an annual $1,000,000 fire loss. 


If the problem and its importance ‘is understood, 
no legal questions will stand in the way. The time 
will soon come, if not already here, when the property- 
owner, failing to avail himself of recognized protec- 
tion against fire, will answer to his neighbor in dam- 
Fa for the fire which spreads from his property. 

hen the advantages are understood there will be 
none to object. There is no law against what all 
want for the benefit of all. 


Fire Notes 


—The Arizona Fire of Phoenix has entered Massa- 
chusetts, 


—The Royal of Liverpool has appointed C. S. 
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Jewell, a local agent at Fargo, special agent in Min- 
nesota and South Dakota. 


—~Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 


Sir Charles Johnston, Lord Mayor of London, has 
become a director of the Western Assurance and the 
British America Assurance. 


—Joseph E. Jackson, employed as collector for the 
real estate and insurance firm of Smith, Mudd & 
Throckmorton of Birmingham, Ala., was found dead 
recently. 


—Lewis F. Phillips, for forty years with the Agri- 
cultural of Watertown, N. Y., died recently of heart 
failure in that city. He was cashier of the company 
for the last twenty years. 

—Mather & Co. of Philadelphia have announced 
the appointment of the George E. Billings Company 
of San Francisco as Coast representatives for their 
marine insurance department. 

The Merchants National Fire of Chicago, which 
has been in process of organization for some time, has 
been incorporated. ‘The original capitalization of $1,- 
000,000 has been reduced to $125,000. 

—The Pacific Marine Insurance Company has re- 
ceived a license under the “insurance act’? to transact 
business in British Columbia. Leslie H. Wright of 
Vancouver is the company’s attorney. 


—A. J. Halsey, now special agent for the West. 
chester, will take charge of the Western New York 
field for the Continental of New York on December 
1. He will have his heeadquarters at Rochester. 


—Suit has been begun in Kentucky against the Pen- 
ples Fire of Louisville, a mutual concern, to enjoin 
it from doing business. Commissioner Clay, who in- 
stituted the proceedings, has asked for a receiver. 


—Horace B. Stevens, Jr.. an insurance agent of 
El Paso, Tex., accidentally shot and killed himself 
while deer hunting with his bride of three months, in 
the mountains of New Mexico, some fifty miles from 
El Paso. 

—The New Jersey Insurance Commissioner has 
ruled that companies must pay ten cents in war tax 
stamps for each certificate of authority issued to them 
and their agents between December 1, 1914, and De- 
cember 1, 1915. 


—tThe territory of Bertheau, Selbach & Bertheau of 
San Francisco, general agents for the Peoples Na- 
tional Fire of Philadelphia, has been extended to in- 
clude Washington and Oregon, which were formerly 
held by Dooly & Co. at Portland. 


—Deputy Fire Marshal W. J. Miller of Mississippi 
is assisting the authorities of Philadelphia (Miss.) in 
running down a band of incendiaries who have de- 
stroyed about ten dwellings. Guards are still watch- 
ing the town and several suspects have been arrested. 


—Word has been received here of the death of 
Thomas Sefton at his home in Belfast, Ireland. Mr. 
Sefton was for over twenty years president of the 
Home Fire of New Orleans, which reinsured in the 
German of Freeport and retired from business in 
1904. 


—The Connecticut Association of Local Fire Agents 
has elected new offices as follows: President, John J. 
Fisher, Bridgeport: vice-presidents, F. F. Small,Hart- 
ford; L. D. Rhinehart, Stamford, and J. L. Case of 
Norwich; secretary-treasurer, J. Richard North, New 
Haven 


—At the annual meeting of the Michigan Field 
Club, at Detroit, Horace L. Spice of the Germania was 
elected president, with George A. Minsky of the 
American of Newark, vice-president, and George P. 
Kessberger of the Milwaukee Mechanics secretary and 
treasurer. 


—Des Moines, which has been trying to buy its 
water works, has found itself unable to sell bonds for 
$2,500,000 for that purpose on account of a poor bond 
market. The federal court which fixed the date for 
the sale in December has been asked to advance it 
until May. , 

—Lightning rods were discussed at the convention 
of Iowa mutual insurance men last week. C. L. 
Sprong cited that out of 1845 buildings struck in 
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Iowa by lightning in 1911 and 1912, only 76 were 
rodded. ‘To encourage their installation he suggested 
a diminished rate on rodded buildings. 


—Douglas Bros. of New York announce that they 
have received a cable from the East India Marine and 
lire of Amsterdam requesting that all remaining poli- 
cies be canceled. When the amounts are known, the 
company is cabling funds for return premiums, and is 
arranging to settle all outstanding losses. 


—Ira N. Terrill, of Oklahoma City, has perfected 
a device which he claims will prevent oil tanks from 
being fired by lightning. Its purpose is to conduct 
the lightning away from the tank by a series of pipes 
which protect not only the tank itself, but also the 
pipes which take oil to and from the tank. 


—Charles H. Harraden, who has been State agent 
in Illinois for the Peoples National of Philadelphia, 
has been appointed Ohio State agent for the Colum- 
bian Fire of Indianapolis. The company will also 
enter Michigan and Mr. Harraden will have that field 
as well, making his headquarters at Detroit. 


—New rate books for Waco and Dallas, Tex., have 
been issued, the Key rates being twenty-two and nine- 
teen cents, respectively. New key rates have also 
been announced for Whitesboro, at seventy-three cents; 
Lampasas, at thirty-five cents; Greenville, at thirty- 
five cents, and New Braunfels, at thirty-six cents. 


—Albert Frierson, formerly with the general agency 
of Cooper & Hall at Nashville, Tenn., has been ap- 
pointed special agent for the Williamsburgh City of 
srooklyn, United States Fire of New York and 
North River of New York for Kentucky and Ten- 
nessee. His headquarters will be at Shelbyville, Tenn. 


—Walter Scott has been relieved of the Missouri 
State agency of the Home of New York, and has 
been appointed, in appreciation of his many years of 
service, general agent of the Home, in charge of the 
sub-agency operations in Kansas City, as of December 
1, John H. Walsh succeeds Mr. Scott as State agent. 


—Claim for $25,000 damages has been filed against 
the city of Waco, Tex., by the A. G. Smith Furniture 
Company, and five fire insurance companies. They 
charge that the failure of the water supply was re- 
sponsible for a fire loss on Octobeer 17. The com 
panies ask for $9,000 and the Smith Company for 
$16,000. 


—The Iowa Mutual Tornado Association held its 
annual meeting in Des Moines last week prior to the 
State convention of mutuals. Reports showed that 
the year has been disastrous to tornado companies and 
that storm insurance for the year had been hard hit. 
The membership of this organization is over 95,000. 
A small assessment is necessary, 


—Fire Inspector Allgood of Fire Chief Middleton’s 
office, Birmingham, Ala., has received instructions to 
arrest persons who do not comply with the fire ‘ordi- 
nances by removing all inflammable material from 
houses, It is said that most of the recent fires have 
been caused by ashes in wooden receptacles, which 
caught and spread to other inflammable articles. 


—Announcement is made of the appointment ot 
H. M. Alling as general inspector in the Special Risk 
Department of the New York Underwriters Agency, 
with headquarters at Chicago. Mr. Alling for the last 
three years has been with the Underwriters Bureau 
of the Middle and Southern States. He will take up 
his new work on Decembbr 1 and will be associated 
with Western Special Agent T. Z. Franklin. 


—A. F. Shaw & Co. of Chicago announce that a 
deposit has been made in New York with the Bank of 
America to facilitate the payment of loss claims 
arising under policies of the Excess Insurance Com- 
pany of London, of which they are sole agents for the 
United States, for the writing of whiskey in ware- 
houses. This deposit also covers loss claims under 
Lloyds policies issued through C. FE. Heath & Co. of 
London. 


—Augustus B. Burling, prominent insurance broker 
of San Francisco, was recently found dead in a door- 
way after he had committed suicide by shooting him- 
self. He left no note to explain his act. He was 
head of a large insurance agency before the fire of 
1906, but encountered many business difficulties in the 
reverses which followed it. He was acquitted four 
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years ago of shooting a chauffeur after a sensationa’ 
trial. 

The Mayor and city officials of Salem, Mass., are 
in accord with the representatives of the New England 
exchange as to the need for improvements in the fire 
hazard. They have agreed to file with the Exchange 
a list of the improvements they intend to make. I. 
H. Battilana, W. H. Lewis, C. H. Rice and H. Belden 
Sly represented the Exchange in the conference. 

—Charles' P. Gould has succeeded O. M. Sadler, Jr., 
as special agent of the Springfield Fire and Marine of 
Springfield, Mass., in Louisiana and Mississippi, with 
headquarters in New Orleans. He will assist State 
Agent Lewis T. Powers in handling the territory. 
Mr. Sadler, who resigned recently, is now with the 
Frank B. Clarke general agency of New Orleans. 

—Defective flues, against which Fire Marshal C. C. 
Hammonds issued a special warning before the first 
frost was expected, caused thirty per cent of the fire 
waste in Oklahoma during October. The Marshal’s 
report to the State Insurance Commissioner fixes the 
aggregate loss for October at $180,340, divided: 
Damage to buildings, $124,748, and damage to con- 
tents, $55,592. 

—In appreciation of his work in settling the rating 
troubles earlier this year, C. J. Doyle, assistant gen- 
eral counsel of the National Board of Fire Under- 
writers, will be given a dinner at Louisville, Decem- 
ber 4. <A large number of managers have already 
signified their intention of being present, and John 
Marshall, manager of the Firemans Fund of San 
Francisco, will be toastmaster. 

—Thomas C. Parsons, one of the oldest and best- 
known fire insurance men in Ohio, died at his home 
in Cleveland recently. He entered the business short- 
ly after he returned from service in the Civil War. 
Later he joined the Commerce of Albany, and after 
that he was made general agent for the Glens Falls, 
with headquarters in Cleveland. It was he who orig- 
inated the slogan, “Old and Tried.” 

—The North China Insurance Company, Ltd., of 
Shanghai, China, a British corporation, has opened a 
United States branch in New York city for transact- 
ing marine insurance, having deposited $200,000 at 
Albany and otherwise complied with the State laws. 
H. K. Fowler, who for many years has been manager 
of the Thames and Mersey Marine of Liverpool, will 
also be United States manager of the North China. 
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“SAFETY FIRST” DAY TO BE OB- 
SERVED AT FAIR 


Will Probably Be April 20. Moving Pic- 


tures to Advertise It 

Plans are now under way for setting aside 
Tuesday, April 20, as “Safety First’? Day dur- 
ing the ‘Insurance Week’’ celebration at San 
Francisco. The committee in charge of the work 
is meeting with encouraging results and has de- 
cided to use a novel way of introducing the 
event. Moving pictures, the object of which is 
to prevent accidents, have been prepared by sev- 
eral railroad companies and will be used; they 
will also be employed in the publicity for fire 
prevention and health conservation days. 

Representatives of the various insurance com- 
panies operating in Omaha, Neb., recently held 
an enthusiastic meeting, at which support was 
pledged and resolutions passed endorsing the 
work of the commission in charge of the World’s 
Insurance Congress Events. 

The Detroit Life Underwriters Association has 
passed a set of resolutions approving the con- 
gress and going on record as inaugurating a 
movement for universal peace. Their plan is 
for the home offices of the different companies 
to emphasize through their many policyholders 
the awful consequences of war. 
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Metropolitan Life to Retire Stock at 
$75 a Share, Par Value $25 


PLAN IS APPROVED BY DIRECTORS 





Will Now be Submitted to Stockholders, Policy 
holders and Superintendent of Insurance 


A plan for the complete reorganization of the 
Metropolitan Life of New York as a mutual 
company, which has received the approval of 
board of directors, was submitted to the policy- 
holders last week by President John R. Hege- 
man. It has the promised support of the stock- 
holders and will come before them for a vote 
on December 4. The policyholders will express 
their opinion at a meeting to be held on Decem- 
ber 28. 

The president’s announcement of the plan fol- 
lows: 


The officers and directors of the Metropolitan 
Life Insurance Company have presented to the 
policyholders insured for one thousand dollars 
or more, and whose insurance hag been in force 
at least a year, a plan for the mutualization of 
the company. The Metropolitan is a stock com- 
pany operating under a special charter, and 
most of the policies are non-participating. Its 
two millions of dollars, divided into eighty thou- 
sand shares of twenty-five dollars each, and the 
dividends to the shareholders, are limited to 
seven per cent per annum. The charter of the 
company provides that the net surplus derived 
from the business of the industrial department 
shall be added to the capital stock as additional 
security to the policyholders. 

The laws of New York make provision for the 
mutualization of stock insurance companies un- 
der a plan for the acquisition by the company of 
its capital stock which shall be approved first 
by a majority of the directors; second, by a 
majority of the capital stock at a meeting of 
the stockholders called for the purpose; third, 
by a majority vote at a meeting called for the 
purpose of policyholders each insured in at least 
one thousand dollars, and whose insurance shall 
then be in force and shall have been in force 
for at least one year prior to such meeting, and 
fourth, by the Superintendent of Insurance. 


TWO MEETINGS TO BE CALLED 


The plan presented has been unanimously ap- 
proved by the directors. It is to be submitted 
to the stockholders at a meeting to be held on 
December 4. The meeting of policyholders to 
vote upon the plan is called for December 28. 
The holders of practically all the capital stock 
have expressed their approval of the plan. 

The plan provides for the acquisition of the 
capital stock at the price of seventy-five dollars 
per share. Its adoption will call for the re- 
turn to the stockholders of two millions of dol- 
lars, the share capital, from the assets of the‘ 
company, and four millions of dollars from its 
surplus. The total surplus at the end of Sep- 
tember, 1914, was estimated at over forty 
millions of dollars. 

The advantages to be derived by the policy- 
holders from the adoption of the plan include: 

1. The absolute control of the management by 
the policyholders. At present, under the char- 
ter, two-thirds of the membership of the board 
of directors must be stockholders owning to- 
gether a majority of the capital stock. 

2. The safeguarding of the company for all 
time against schemes for obtaining stock con- 
trol and for using such control to exploit the as- 
sets and income of the company. It is a grave 
peril to the interests of policyholders that the 
control of the stock may, through the death of 
those who are now stockholders and deeply in- 
terested in the welfare of the company and 
otherwise, be acquired by men who would seek 
to manage the company in their own interest 
and against the interests of the policyholders 
and the public. The retirement of the stock 
avoids that peril. 
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3. The conversion of all the non-participating 
policies, except those excluded in accordance 
with provisions of law, into participating polj- 
cies, The savings and surplus will belong to 
the policyholders, and their distribution, except 
the part held for the security of the policy- 
holders, will under mutualization be equitably 
made for the benefit of the policyholders. 


MOST POLICIES NON-PARTICIPATING 


The company has in force over fourteen and 
a half millions of policies. Of these over four- 
teen and a quarter millions are non-participat- 
ing, and the remaining policies, about 220,000 in 
number, are either intermediate policies issued 
between 1895 and 1907, or special class policies 
issued between 1898 and 1907, or policies issued 
by other companies assumed by the Metropoli- 
tan, all of which are kept in separate classes 
and which share in the savings and surplus 
earned by the respective classes, but de not 
share in the general savings and surplus. No 
dividends or bonuses have ever been declared 
upon policies issued in the ordinary department 
since 1891, except upon the policies comprised 
in the classes mentioned above, and there are 
no participating policies issued by the company 
outstanding issued prior to 1891. There are over 
a million of policies in the ordinary department 
which have never shared in the savings and sur- 
plus and have no right by their terms to share 
in them. There are over thirteen and a quarter 
millions of industrial policies which depend for 
any benefits out of the savings and surplus upon 
the voluntary action of the company in dis- 
tributing bonuses and not upon the contract 
rights of the policyholder. If the plan proposed 
be adopted, all these policies will participate in 
the savings and surplus under equitable rules 
prescribed by the directors who will be elected 
by the policyholders. 

The directors of the company believe that the 
price proposed to be paid for the stock is a fair 
one. The following are some of the elements 
that constitute the value of the stock in the 
hands of the present holders: the payment of 
the dividend of seven per cent is assured from 
vear to year beyond peradventure. The stock is 
therefore, practically speaking, a permanent 
seven per cent investment, which gives it a mar- 
ket value much above par. It has an additional 
value because of the control which it gives of 
the constitution of two-thirds of the member- 
ship of the board of directors. Another addi- 
tional element of value is the provision of the 
charter which adds the net surplus of the in- 
dustrial department to the capital, even though 
it is added as security to the policyholders. Un- 
der these circumstances an addition of fifty dol- 
lars to the par value of each share as a con- 
sideration for surrender would seem to be en- 
tirely fair, just and reasonable. There is no 
doubt that a larger price could have been ob- 
tained by the present stockholders if they had 
been willing to sell to men seeking control of 
the company for their own benefit; but that they 
have refused to do. 

Two forms of proxy have been furnished poli- 
cyholders, one running to John H. Hallock and 
John W. Herbert, who will by its authority if 
executed vote in favor of the plan; the other 
running to Edgar A. Tredwell and Edwin A. 
Stevens, who will by its authority if executed 
vote against the plan. 





McPheeters with Volunteer Life 

William L. McPheeters has resigned as gen- 
eral agent for the Massachusetts Mutual Life 
of Springfield at Louisville, Ky., and will on 
December 15 become second vice-president and 
agency manager of the Volunteer State Life of 
Chattanooga. He will succeed A. S. Caldwell, 
who recently gave up the duties to become a 
member of Caldwell & Jackson, Georgia general 
agents for the Volunteer State Life. 

Mr. McPheeters has been one of the most 
successful agents in Louisville and enjoys 4 
wide popularity among the business men of that 
city. Before going with the Massachusetts Mu- 
tual, he was with the Prudential of Newark and 
the Equitable Life of New York. Not long 8° 
he formed a general agency with W. 0. Akin, 
who will continue the business for the present. 
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THE SUICIDE RECORD OF 1913 The comparative rates of suicide for 100 American cities are presented 


in the usual form in the table below, first for the decade ending with 
1912, and then, separately, for the year 1913. 





Average Rate Shows Decline from Past Decade 
TABLE I.—COMPARATIVE RATES OF SUICIDE IN 100 AMERICAN CITIES, 



















































































































1903-1913. 
RATES OF LARGE AND SMALL CITIES ALMOST IDENTICAL a 
| 1903-1912. 1913. 
Experience on Insured Lives Slightly More Favorable than General Average ate 
ia H iti i = . : a } Rate Rate Increase 
California Cities Show Highest Rates—Prosperity Aids in Suicides. |Per 100,000| Suicides. |Per 100.000 —. 
Keeping Suicides Down Population. Population., 
By Frepertck L. HorrmMan 
' San Francisco, Cal...... 1,951 49.0 198 45.1 —3.9 
The most interesting recent contribution to the study of the suicide San Diego, Cal.......... 141 41.3 22 47.7 +6.4 
problem in its relation to life insurance is the analysis of the American ———.S*: — b 32 pi ole ayy 
experience by causes of death made in connection with the Medico-Act- Los Angee, oo eee ean 33.1 ios 30.5 —2.6 
; ; Se. Loula, MO. ....0-.... 3 4 2 32.9 0.5 
uarial Investigation. The table following exhibits the proportionate Geitand. Cal........... 412 31.8 56 32.0 13: 2 
mortality from suicide by three divisional periods of life, as well as the en ys Oe i 30.2 18 31.6 +1.4 
rate of mortality per 10,000 exposed to risk, according to sex. Seattle, Wash... _ 570 28.8 = 23.6 sis 
' ‘ t e City, | eee 0 37 4 +10.4 
SUICIDE IN AMERICAN LIFE INSURANCE EXPERIENCE Omaha, Neb 295 249 23 17.6 7 
NEES ccicnns «e's ; ‘ —7.3 
(MEDICO-ACTUARIAL INVESTIGATION), 1912 Indianapolis, Ind........ 539 24'8 76 30.0 +5.2 
MALEs. Tacoma, Wash.......... 171 23.7 25 25.6 +1.9 
—___— yo” eee 95 23.6 19 38.6 +15.0 
0 A 745 23.5 67 17.4 —6.1 
Number of ; Rate Per McKeesport, Pa... 94 23.2 10 22.1 —1.1 
AGES AT Policies Proportionate 10,000 Auburn, N. Y... <a 76 22.9 5 13.7 —9.2 
ENTRY. Terminated Mortality.* Exposed Portland, Ore...... os 404 22.7 56 23.1 +0.4 
by Death. to Risk. Washington, D. C. wa 720 22.6 72 20.8 —1.8 
Milwaukee, Wis... 768 22.3 73 17.8 —4.5 
Atlantic City, N. J 93 22.2 15 29.2 +7.0 
15-20... ccc vecccscseccovecs 141 3.1 1.5 Chicago, IIll...... 4,571 22.2 496 21.3 —0.9 
ani 5 a a Wie ao 324 4.1 2.8 Wheeling, W. Va 91 22.2 10 23.5 +1.3 
MONE cs cccctccnee co $0 136 2.5 4.8 Cincinnati, O.... a 773 21.8 66 17.6 —=4.9 
LOUIGTIG, Sc ccicccecs 469 21.4 50 21.8 +0.4 
Ere Reema ieee ra 601 3.4 Haverhill, Mass......... 88 21.3 7 14.6 —6.7 
pale | ne | Pee eS a a er nrceceee B a 6 3 +6.3 
as a ay artford, Conn......... 9 20.9 16 : —5.6 
SUICIDE IN AMERICAN LIFE INSURANCE EXPERIENCE pO ee 226 20.8 32 25.4 +4.6 
(MEDICO-ACTUARIAL INVESTIGATION), 1912. Spokane, Wash......... 180 20,6 21 16.8 —3.8 
FEMALES 5 ee 344 20.5 36 18.2 —2.3 
- TO leks cuccecc eee. 322 20.2 40 22.3 +2.1 
Pittebure, Pa.*......... 1,025 20.0 90 16.1 —3.9 
Number of Rate Per Manhattan & Bronx, N.Y} 5,087 19.7 533 17.8 —1.9 
AGES AT Policies Proportionate 10,000 Eimira, N. ¥........... 71 19.6 8 20.7 +1.1 
ENTRY. Terminated Mortality.* Exposed Memphis, Tenn......... 242 19.5 32 22.9 +3.4 
by Death. to Risk. New Haven, Conn...... 245 19.3 20 14.2 —5.1 
Bridgeport, Conn....... 179 19.0 16 14.4 —4.6 
MT his:c ara e nk bie wacker we 76 2.1 1.1 Detroit, Mich. .....00.. 767 18.9 94 17.4 —1.5 
BE age iS aaivahe ra wine Bed 82 1.4 0.9 Cs 969 18.8 103 16.8 —2.0 
WUEDE OVER. cc cccc ciocevecwes 26 0.5 1.0 New Orleans, La........ 612 18.8 54 15.2 —3.6 
Jersey City, N.J........ 467 18.6 26 9.0 —9.6 
(ERGO CSO EE Te 184 1.3 Minneapolis, Minn...... 494 17.6 57 17.5 —0.1 
Oo ee 162 17.6 29 28.7 +11.1 
Rochester, Ne. V.. 2606. 351 17.5 45 18.7 +1.2 
For insured males there is a distinct rise in the suicide rate with a Mg te aaa a ddaeld 63 17.3 5 39.8 re 
noxville, Tenn......... 61 17.3 8 4 2 
advancing age from 1.5 per 10,000 at ages 15 to 29, to 2.8 at ages 30 to 44, Paterson, N.J..-....... 205 17.2 26 19.4 42°92 
and to 4.8 at ages 45 and over. For insured females, however, the rate Providence, R.I........ 363 17.2 37 15.4 —1.8 
is practically the same for each period of life. Proportionate to the sg gaa = Le = ye waa 
mortality from all causes, the suicide mortality was highest at ages 30 to ao» eee 46 16.5 4 12.6 —3.9 
44 for males, or 4.1 per cent, and for females at ages 15 to 29, or 2.1 per Saas. scorer ae he * pg pry 
cent.* The number of deaths for women, however, is hardly sufficient to Sore ~~ Dacucheuws 335 16.3 51 hy bay 
: CCCTEDUTE, VE.cccccccce 38 16.1 5 £ e 
warrant entirely safe conclusions. The much higher rate of frequency of Philadelphia, Pa..... || 2,380 16.0 262 16.1 +01 
suicide among men, as observed in general experience, is, therefore, con- comers, a1 EE 860 15.7 117 20.4 4-3 
firmed by the experience of American life insurance companies for a com- ate abate on re “a Ge = 
paratively recent period of time. fama tg 5 Wasnecoues 2,208 14.7 176 a = 
An interesting comparison is possible with the general suicide rate for Trenton, N. ghee a sae p.. oe +5.2 
the United States registration area, according to sex, for the decade end- — _* oo cece ceees 557 13.8 52 ar 4e5 
Cs SAMs 2 cd ceceeees 3.6 2 e 
ing with 1912. The table below will show the results by divisional periods Nashville, Tenn...... 2. an + a 21:8 t7'9 
of life, but in a slightly different form than the age division adopted for __ Erie, Pa................ 86 13.6 11 15.6 +2.0 
the Medi i Newburgh, N. Y........ 37 13.6 3 10.5 —3.1 
e Medico-Actuarial Investigation. Fostene. Beescerssocee: 76 13.5 15 ee salar 
olyoke, Mags.......... 2 13.3 5 3 —6.3 
MORTALITY FROM SUICIDE BY AGE AND SEX, U. S. REGISTRATION Lowell, Mass........... saa 133 14 12.4 —0.9 
AREA, 1903-12. Worcester, Mags........ 179 13.0 26 16.6 +3.6 
10,000 lati Massillon, O............ 17 12.7 1 6.9 —5.8 
a Rates per 10, population. Atlanta, Ga.... 173 125 24 13.8 +1.3 
Beyvoune N: ) Ee 61 3-6 6 24 == 
’ assaic, N, J..... vies 2 6 g —3. 
AGEs AT DEATH. Male. Female Gloucester, Mass........ pd 11.9 1 4.3 —7.6 
pi ae 57 11.7 6 10.7 —1.0 
ee rere 0.03 0.02 Savannah, Ga.......... 71 11.4 13 19.0 +7.6 
Ge eal iene s aeingecneiaeleaieoes 2.39 1.02 Camden, N. J... 2.2.0... 101 11.3 20 19.8 +8.5 
RE coe ach cc pasts coer eek oe 5.60 1.18 Lawrence, Mass......... 86 11.0 6 6.3 —4.7 
Chelsea, Mags.......... 37 10.7 3 10.2 —0.5 
Richmond, Va.......... 125 10.7 26 18.5 +7.8 
It is shown that for males at ages 15 to 44 the suicide rate for the regis- eweast. / 0 ae 27 10.4 K. oe as ot 
tration area was 2.4 per 10,000 of population, which compares with the cor- ton Boe ave = og be 14.5 4+4°3 
Tesponding rate of 2.2 for the insured male population. At ages 45 and Manchester, N. H....... 68 10.2 15 20.3 +10.1 
Over the mal icid te for the registration area was 5.6 against a Scranton, Pa........... 125 10.2 8 5.8 re 
oe ae oe aw Cambridge, Mass........ 101 10.0 15 13.7 +3.7 
Tate of 4.8 for the insured male population. For women it is shown that Salem, Mass............ 40 9.8 3 ae = 
at ages 15 to 44 the rate for the registration area was 1.02 against a Hs ge lS P ty 14.5 +5.3 
rate of 1.0 for insured females; at ages 45 and over the female rate for Williamsport, Pa........ 26 8.4 2 A +57 
the registration area was 1.13 against a rate of 1.0 for insured women. pe mls gg 4 4 3:2 | +0.5 
For both sexes, therefore, the suicide rate as disclosed by the American Charleston, S.C........ 38 6.5 7 11.7 +5.2 
insuran h io al lati Somerville, Mass........ 39 5.3 4 4.9 —0.4 
ce experience was below the average for e general population Newton, Mass...... °°”. 19 5.0 7 16.8 +11.8 
of the United States registration area, for which the returns may be Augusta,Ga........ 1) | 20 4.9 6 14.5 9.6 
Safely accepted as conclusive. Total of 100 cities....| 40,765 19.7 4,470 8.7 —1.0 
co 











veriireett of deaths from suicide to the mortality from all causes at each age Includes Allegheny. 
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It appears that the rate for 1913 for the 100 cities was 18.7 per 100,000 
of population, which compares with a rate of 19.7 for the previous decade. 
There was, therefore, an actual decline in the suicide rate of 1.0 per 
100,000 of population. Out of the 100 cities 49 show an increase in the 
suicide rate and 51 show a decline. In a general way the relative posi- 
tion of the principal cities, with reference to suicidal frequency, is main- 
tained during the year under consideration. Out of 20 cities, which 
during the decade ending with 1912 had a suicide rate of from 22.6 to 49.0, 
eleven show an increase in suicidal frequency against nine showing a 
decline. The rates for each city have in each case been calculated in 
conformity to the methods of the census office. It is self-evident, how- 
ever, that errors in population estimates are unavoidable in the case of 
cities with unusual conditions, and this conclusion applies particularly 
to San Diego, Cal., for which the suicide rate is extremely high. It is 
quite possible that the actual population of San Diego is in excess of the 
estimate on account of the forthcoming exposition, but it would be hazard- 
ous for one not familiar with local conditions to adopt a local popula- 
tion estimate in the absence of an official census. It has therefore 
seemed best not to make such a correction, but to direct attention to the 
reasonable probability that the actual suicide rate for San Diego may 
possibly be below the rate given in the table. 

The comparative suicide rates for large and small American cities, or, 
respectively, the group having a population of less than 250,000 and the 
group having a population of 250,000 and over, are shown in the table 
following: 


TABLE II.—COMPARATIVE RATES OF SUICIDE IN LARGE AND SMALL 
AMERICAN CITIES, 1913. “RATES PER 100,000 OF POPULATION.” 


























S1zE OF No. of Total Total Average for 
CITIES. Cities. | Population. | Suicides. Rate. | 1903-1912. 
Under BEGj000. 2... ccccsseee 78 7,149,682 1,343 18.8 17.3 
og! | 22 | 16,767,800 3,127 18.6 20.7 
“eee re see} 100 | 23,917,482 4,470 18.7 19.7 
' 


It is rather remarkable to find that the rates for the two groups should 
be almost identical, in view of the greater strain and stress of life in the 
large centers of population; in fact, the rate for the smaller cities is 
slightly in excess of the rate for the larger cities, and in marked con- 
trast to a lower rate for 1913 for large cities in comparison with the 
average for the previous decade, the 1913 rate for the small cities shows 
an excess above the average of 1.5 per 100,000 of population. How far 
these rates and changes are affected by the varying age and sex consti- 
tutions of the populations affected cannot be stated. A thorough analysis 
of the facts would unquestionably make a most useful contribution to 


knowledge. An excellent suggestion of such a study of suicide in all its. 


phases was published during the previous year by the Royal Bureau of 
Statistics of Saxony. The subject was subsequently enlarged upon in a 
special treatise by Dr. O. Kiirten, and published as a supplement to the 
German Statistical Journal. This investigation includes observations 
with regard to the historical progress of suicide, the factors of sex, age, 
conjugal condition, occupation, religious belief, etc. The study confirms 
the recent American experience relative to high suicide rates in compara- 
tively small cities, for it is shown that in cites of Saxony, with a popu- 
lation of more than 100,000, the suicide rate was 35.4 per 100,000 of popu- 
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lation against a rate of 38.6 for cities with 16,000 to 25,000 inhabj- 
tants. Whatever the explanation of this rather surprising condition may 
be, the fact is of striking significance that the suicide rate of small 
cities should be practically the same as of large cities, and that 
the tendency towards an increase in the rate should be more pronounced 
in communities of small size in which it is generally assumed that the 
strain and stress of life is distinctly less than in the large centers of 
population. 

The suicide statistics of American cities for the last twenty years are 
summarized in the usual form in the table below, and more conveniently 
by quinquennial periods: 


TABLE III.—SUICIDES IN 100 AMERICAN CITIES, 1894-1913, 














Rate Per 100, 

YEAR. Population. Suicides. ll By 
14,009,143 2,123 15.2 
14,509,040 2,204 15.2 
14,996,618 2,349 15.7 
15,384,527 2,571 16.7 
15,859,608 2,621 16.5 
16,235,080 2,590 16.0 
16,756,990 2,726 16.3 
17,251,169 2,850 16.5 
17,745,361 3,143 iy .7 
K 18,239,573 3,511 19.2 
: 18,733,793 3,762 20.1 
¢ 19,254,710 3,647 18.9 
Eee rernanr arene cee 19,837,889 3,536 17.8 
eS Seer rere rr 20,421,084 3,969 19.4 
_. Se mnt 21,004,288 4,582 21.8 
SS che i na Gite see eS 21,587,499 4,531 21.0 
OP sg soins ae slacalec aa Neste Ree 22,170,708 4,377 19.7 
MRS SAGE REE PERO ORS 22,756,723 4,453 19.6 
1 ET Tre 23,334,475 4,397 18.8 
DUBE a iosiaeen aed ap aie 23,917,482 4,470 18.7 
DENN 5 a5: o.lornl sb e)0re bole si 74,758,936 11,868 15.9 
le | rr ree ee 86,228,173 14,820 17.2 
TOD IO OR. oc. oo cies sco e ea oe 99,251,764 19,496 19.6 
Oo | a a 113,766,887 22,228 19.5 











As far as it is possible to judge, a maximum suicide figure for Ameri- 
can cities was attained in 1908, when the rate reached 21.8 per 100,000 of 
population. The rate of 18.7 for the year 1913 was the lowest on record 
since 1903, with the exception of 1906. A diminishing suicide rate may 
be safely assumed to reflect in a general way an improvement in the 
social and economic condition of the country, and in this respect the 
evidence available is quite conclusive that the year 1913 was one of widely 
diffused prosperity. 

It is regrettable that there should not be complete returns for the 
country as a whole, but for the registration area for the year 1912 the 
suicide rate was 16.0 per 100,000 of population, which, when applied to 
the Continental United States, indicates an approximate number of 15,000 
deaths from suicide per annum at the present time. This very consider- 
able voluntary loss of human life is best emphasized in the statement 
that the corresponding number of deaths from typhoid fever was approx- 
imately 16,000. While much is being done through associated effort to 
diminish the mortality from this preventable disease, practically nothing 
is being done to bring about a wholesome and necessary reaction of 
public opinion against the most indefensible of all crimes, the wrongful 
act of self-murder. 

















NEW YORK ASSOCIATION OF LIFE 
UNDERWRITERS 


November Meeting Well Attended—‘“ How 


is Business >’’ Discussed 

The November meeting of the New York Life 
Underwriters Association was held on Tuesday, 
November 24, at 12 o’clock at Kalil’s Restau- 
rant and was largely attended. President My- 
rick announced that, while there had been but 
forty-seven acceptances, the attendance was 
considerably over one hundred. 

The topic assigned for discussion at the meet- 
ing was “How Is Business?” with a view to 
bringing out an optimistic spirit. In opening 
the talk President Myrick said that from corre- 
spondence he had conducted with companies and 
agencies the returns showed that the paid-for 
business of 1914 up to the end of October ex- 
ceeded that of last year by fifteen per cent, 
which applies only to the companies operating 


in New York. THE SPECTATOR can affirm that 
statement by saying that most of the companies 
in the country report an increase in business of 
nearly twenty per cent. 

The first speaker called upon was J. A. 
Goulder, general agent of the Penn Mutual Life, 
who confined his remarks to the progress of the 
life insurance business since his connection with 
it forty-five years ago and the action of Con- 
gress in connection with the war tax on life in- 
surance and the Mexican situation. 

Other speakers, all of whom dealt with the 
question of business so far as life insurance is 
concerned, were optimistic, and included Alex- 
ander Dumas of the New York Life; Max Rein- 
both of the Germania Life; Abner Brown of the 
Mutual Benefit of Newark; N. J., and Messrs. 
Landau of the New York Life; Tunmore of the 
Provident Life and Trust; Simon of the Home 
Life, and Huff of the Union Central. 

The entire tone of the meeting was encourag- 
ing, and there will probably be an increased ef- 
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fort to make the closing month of the year 1914 
a record-breaker so far as the city of New 
York is concerned. 


National Negro Insurance League 

An educational campaign has been started by 
the National Negro Insurance League, a branch 
of the Booker Washington Business League. 
The campaign has for its object the lengthening 
of human life, and information is being given 
out at the headquarters in East Orange, N. J. 
Many agents and organizations have already re- 
gistered with the league. J. C. Asbury of Phila- 
delphia is the president. The league’s object 
is the association of all colored insurance soci- 
eties for concert of action in all matters of mu- 
tual protection and improvement in all matters 
tending to increase their growth and usefulness. 
Encouraging letters have been received from 
several well-known insurance men and State of- 
ficials endorsing the movement. 
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PRUDENTIAL’S EXHIBIT 





To be Shown During Panama-Pacific 
Exposition 





TELLS STORY OF LIFE INSURANCE 





Took Three Years to Prepare, Will be Placed on 
View in Mines Building 


A train consisting of a number of special cars 
is now well on its way to San Francisco with 
the first shipment of charts and other data for 
the Prudential’s exhibit at the Panama-Pacific 
Exposition next year. 

The character of the exhibit, which is to be 
placed in the Social Economy Section of the 
Mines Building, is essentially scientific; its ob- 
ject is to visualize the facts of insurance ex- 
perience and their relation to social and eco- 
nomic progress, and the fundamental principle 
underlying it is the conception of the relation 
of life insurance to public welfare. 

The exhibit has been in the course of prepara- 
tion for more than three years and will occupy 
4000 square feet. It will illustrate the story of 
life insurance as it has never been done before. 
What life insurance is and has been, how im- 
portant it is, and its various activities are all 
brought out strongly in the exhibit. 


SECTIONS OF THE EXHIBIT 


It is divided into sections, the first of which 
consists of forty charts illustrating the busi- 
ness methods of the Prudential from every point 
of view. These show the company’s organiza- 
tion and administration, the evolution of the 
industrial and the ordinary policy, the local de- 
velopment of the company and the plan of Pru- 
dential retirement. 

The second section embraces fifty-six charts 
illustrating industrial occupation, mortality sta- 
tistics and interesting facts of the company’s in- 
dustrial and ordinary mortality experience. The 
third section is devoted entirely to the mortality 
of the Western Hemisphere, and contains sixty- 
four charts. Statistics of practically every 
country have been obtained through the co- 
operation of their respective governments, and 
especially interesting are two charts dealing 
with sanitation of the Panama Canal Zone. 

Forty charts in section five Hlustrate the his- 
tory of insurance from the time of the Rhodian 
Sea law, B. C. 1000, to the beginning of indus- 
trial insurance in this country. Included in this 
division are many valuable historical illustra- 
tions. Other sections show American public 
health problems, life insurance throughout the 
world and life insurance architecture. Special 
exhibits show models of the company’s home of- 
fices, its awards received at previous expositions, 
and a model of the Rock of Gibraltar and charts 
of historical documents dealing with it. 

The exhibition, after the fair has closed, will 
be taken down and returned to the home office 
at Newark, where it will be a permanent contri- 
bution, except when parts of it are sent around 
the country in educational campaigns. 


Chicago Life Underwriters Raise Funds 
E. A. Ferguson, president of the Life Under- 
Nei Association of Chicago, has issued 
fs to members urging subscriptions to the 
und of $5000, of which half is to be used for the 
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publicity fund of the National Association and 
half for the enforcement of the laws against re- 
bating and twisting. Members are asked to 
contribute not less than ten cents per one thou- 
sand dollars on the business written during the 
year. The contributions to the fund are pay- 
able one-half December 1, 1914, and the other 
half February 1, 1915. 


Texas Life Convention 
At the annual meeting of the Texas Life 
Convention, held at Houston recently, Henry A. 
Hodge of San Antonio was elected president. 
He is president of the San Antonio Life, which 
commenced business in 1910. Under his direc- 





HENRY A. HODGE 


tion the company has made good progress, be- 
ing able to report at the end of its fourth year 
over $6,100,000 insurance in force and assets of 
more than $607,000. 


Reinsures Order of Aztecs 

The Western Life Indemnity of Chicago has re- 
insured the membership of the Order of Aztecs 
of Fort Worth, whose certificates were in good 
standing on October 1. The Order of Aztecs 
found itself insolvent some time ago, with 
debts of several thousand dollars due widows 
of deceased policyholders. A receiver was ap- 
pointed, who considered several propositions for 
reinsurance. The contract made with the West- 
ern Life Indemnity is favorable to the mem- 
bers of the Aztecs and also provides a fund 
from which it is hoped to pay most of its debts: 


Seek to Enjoin Sun Life of America 

Quo warranto proceedings have been instituted 
in the City Court of Birmingham, Ala., by At- 
torney-General Robert C. Brickell against the 
Sun Life of America of that city, seeking to for- 
feit the right of that company to do business 
in the State. It is claimed that this concern is 
a mutual aid association, being under the fifth 
class of the State insurance laws, and is ex- 
ercising privileges not conferred upon it by law. 
The company was organized about two years 
ago, and the officers of the company claim it is 
absolutely solvent. 
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SPEAKERS FOR PRESIDENTS’ 
MEETING 


Plans Now Completed for Eighth Annual 
Gathering in New York 


Life insurance men from all parts of the 
country and Canada will take part in the pro- 
gramme of the eighth annual meeting of the 
Association of Life Insurance Presidents to be 
held at the Hotel Astor, New York city, on De- 
cember 10 and 11. 

John B. Lunger, vice-president of the Equita- 
ble of New York, is to speak on “Safety First 
in Life Insurance,’’ and Herbert C. Cox, presi- 
dent of the Canada Life of Toronto, will deliver 
an address on ‘‘The Increasing Need of Insur- 
ance of Women.” Legal aspects will be dealt 
with by W. H. Davis, general counsel of the 
Pacific Mutual Life of Los Angeles, in his talk 
on ‘‘In Re Prevention Before Trial in Life In- 
surance Cases.” 

The chairman of the meeting will be Jesse R. 
Clark, president of the Union Central Life of 
Cincinnati. President J. S. Darst, of the Na- 
tional Convention of Insurance Commissioners, 
and Superintendent Frank Hasbrouck of New 
York will represent the supervisory side of life 
insurance. Many of the officials who will at- 
tend the midwinter meeting of the Commis- 
sioners to be held the same week will remain 
for the Presidents’ Convention. 

The speakers in the health conservation part 
of the programme will include Arthur Hunter, 
actuary of the New York Life, Rudolph Herring 
of New York and Miss M. E. Bingeman of 
Rochester. R. W. Stevens, vice-president of the 
Illinois Life, will deliver the opening address 
on “Fireside Campaigning.’’ 


Iowa Life Underwriters Debate 

The Iowa Life Underwriters held an interest- 
ing debate recently at the Grant Club, Des 
Moines. It was so successful that there will be 
another at the December meeting. 

The question was “Is it better for a new sales- 
man to fit the policy to a particular case and 
stay with it, or specialize on one form of policy 
and sell it to all comers?” 

The affirmative was debated by J. A. Blumof, 
Equitable of New York; E. D. Bream, New Eng- 
land Mutual, and H. A. Bryan, American Life. 
The negative was taken by M. M. Deming, 
Kansas City Life; C. L. Lunt, Central Life of the 
U. S., and L. E. Dutton, Metropolitan. The vote 
at the conclusion was in favor of the negative. 


Equitable Extends Health Service 

The Equitable Life of New York has extended 
its health service so that policyholders insured 
for at least a year may now be examined annu- 
ally. Previously it was announced that at cer- 
tain central points examinations could be had at 
three-year intervals. Policyholders no longer 
have to write to the home office for an exam- 
ination. Under the new arrangement they may 
apply through an agent for an appointment with 
the examining physician at a central point. 

Free chemical kidney tests will be given an- 
nually as before whenever the policyholder pre- 
fers this method to a physical examination. 
This service has been simplified so that blanks 
applying for the test can now be obtained from 
agents, instead of by a letter to the home office. 

—The Iowa Life Underwriters Association will hold 
its annual meeting December 5 in Des Moines, Offi- 
cers will be elected at that time. In addition there 
will be a debate. 
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VALUATION OF FRATERNAL 
SOCIETIES 


A Reply to Abb Landis 


To the Editor of THE SPECTATOR: 


At the last meeting of the National Fraternal 
Congress of America, Mr. Landis read a paper 
on “Valuation,’’ in which he expressed regret for 
his belated appreciation of the blessings of sec- 
tion 23B of the New York conference bill. Upon 
that occasion he fell under the usual temptation 
of recent converts to a new faith to go to ex- 
tremes by designating the prospective method of 
valuation, of which he has been the exponent for 
years, as ‘‘guess-work.” 

As an actuary opposed to section 23B on the 
ground that it does not represent a method of 
valuation, but a method of avoiding a valuation, 
and who considers this section one of the most 
retrogade measures affecting life insurance 
ever put on the statute book, I request some 
space to deal with the communication from Mr. 
Landis appearing in THE SPECTATOR of Novem- 
ber 12. 

It is not necessary to go into the formule sub- 
mitted by him and taken from Mr. Washburne’s 
tables, because they represent a correct use of 
the retrospective method of valuation, the net 
premium used being that derived from the mor- 
tality table and interest rate assumed in the 
valuation. Mr. Washburne used these formule 
to develop a method by which policies of the 
same age and year of entry could be grouped to- 
gether irrespective of plan, and produce a result 
which would be identical with that under pros- 
pective method. 

Mr. Landis states ‘‘My reason for giving the 
formule is to impress the fact that section 23B 
provides for a real valuation that will produce 
identical results with either of the prospective 
methods of valuation, if tabular premiums are 
assumed and the object is to exhibit net valua- 
tion results, as contemplated by Mr. Washburne. 

“The provisions in section 23B additional to 
those for mere valuation broaden them into a 
practical plan for readjustment in cases where 
results could not be obtained by the usual plans 
for rerating.”’ 

It is well to point out an important point 
which Mr. Landis has omitted, and that is that 
section 23B provides for the use of the actual 
net premium collected in the alleged valuation. 
These will be less than the ‘‘tabular pre- 
miums,” that is, the net premiums based on the 
mortality table and rate of interest used in the 
valuation. The “reserves” brought out by this 
method will vary from zero to somewhat less 
than the full tabular reserves, as the minimum 
and maximum limits respectively. These re- 
serves are to be designated as “‘liabilities’’ un- 
der existing policy contracts at the date of the 
alleged ‘‘valuation,’’ and are to be increased or 
diminished so that the assets will balance the 
liabilities. This is, in effect, the method so 
ardently advocated by Mr. Ekern, so eagerly 
seized upon by some societies willing to show 
solvency at any moral cost, and of which Mr. 
Landis expressed regret at his belated appreci- 
ation of its advantages. 

Mr. Landis concludes that because the pro- 
spective and retrospective methods of valuation, 
when properly used, produce identical results, 
therefore section 23B provides for a real valua- 
tion. The very conditions under which section 
23B will be used preclude a correct use of the 
retrospective method of valuation, and will sub- 
stitute for it the corruption of that method con- 
tained in that section. 

This method departs from the generally ac- 
cepted object of a valuation as being a ‘‘stock- 
taking’ by which a society determines whether 
it will be able to fulfil its contracts, to one by 
which the assets of a society are divided 
amongst its members upon certain hypothetical 
assumptions. After the division the society is 
assumed to be solvent and can have a surplus 

by setting aside a portion of its assets before 
the division is made. In fact, it would be only 
due to gross carelessness if it should ever show 
itself insolvent. Hence, the method is “‘elastic,”’ 
even if it does lack the professional morality 
usually associated with actuarial methods. 
Yours truly, 


SIDNEY H. PIF. 
Actuary, Independent Order of Foresters, 
Toronto, Ont., November, 16, 1914. 
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Committees of Insurance Commissioners 

John S. Darst, president of the National Con- 
vention of Insurance Commissioners, has an- 
nounced the committees for the coming year. 
The executive committee is composed of 
Herman L. Ekern of Wisconsin, chairman; 
Joseph Button, Virginia; Frank Hasbrouck, 
New York; J. A. O. Preus, Minnesota; James R. 
Young, North Carolina, and William Keating, 
Montana. 

The standing committees and their chairmen 
are: Assets of insurance companies, Robert J. 
Merrill; blanks, H. D. Appleton; codification of 
rulings, F. H. McMaster; credentials, J. C. Lun- 
ing; examinations, J. R. Young; fidelity and 
surety companies, W. M. Shehan; fraternal in- 
surance, T. M. Henry; laws and legislation, J. 
A. O. Preus; miscellaneous, J. E. Phelps; pub- 
licity and conservation, O. K. Stablein; rates of 
insurance companies, Burton Mansfield; rates of 
mortality and interest, S. Epsteen; reserves 
other than life, F. H. Hardison; taxation, 
Charles G. Revelle; unauthorized insurance, W. 
C. Taylor; valuation of securities, Frank Has- 
brouck. Special committees, with their chair- 
men, are: For rulings on standard provisions 
in life policies, John T. Winship; rulings on 
health and accident policies, Frank Hasbrouck; 
fire insurance rates, H. L. Ekern; on uniform 
bill covering mutual liability companies, J. A. 
O. Preus; bill on rates and rate-making, H. L. 
Ekern; to investigate so-called fraternals, F. H. 
MecMasters; valuation of fraternals, Burton 
Mansfield; uniform blanks for fire loss reports, 
J. R. Young; to draft uniform fire insurance 
policy, Frank Hasbrouck. 


Prudential’s New Industrial Policy 

The Prudential of Newark is again pioneer- 
ing the way in life insurance. It has recently 
announced a new industrial policy payable in 
weekly instalments instead of in one sum. 
It is the belief of the company that there is a 
widespread field of usefulness for such a policy 
to tide a household over a reasonable period, 
until the members have had a chance to readjust 
themselves to the changed conditions after the 
breadwinner is gone. By its terms the bene- 
ficiary named in the policy receives the amount 
of insurance in regular instalments for thirteen 
or twenty-six weeks, as the insured elects at 
the time of his application. Such a policy is in 
accord with the original purpose of the Pruden- 
tial, as shown by its charter, which states that 
one of its objects is to provide for the wants 
of widows and families after the death of the 
insured. 

It is not intended that the new offering shall 
replace the regular industrial policy, payable in 
one sum, but that it shall be supplementary to 
it, thus making the protection of the family 
more complete than has hitherto been possible 
for industrial policyholders. Under it wage- 
earners can assure to those dependent wupon 
their earnings in any way for support the con- 
tinuance for a reasonable time of at least a 
part of the income which death would other- 
wise take from them. 


Recruiting Large Health Army 


An American army of 2,000,000 persons is the 
plan outlined by E. E. Rittenhouse, president of 
the Life Extension Institute, Inc., in his appeal 
to the American people. This vast army will 
not be used for fighting purposes, but will con- 
stitute the National Health Guard, having for 
its objects the upbuilding of a more efficient na- 
tion, physically as wellkas morally, and the pre- 
vention of life waste. Among the directors of 
the Institute, which is in charge of the work, are 
Hon. William H. Taft, Professor Irving Fishtr, 
Colonel William C. Gorgas, Frank A. Vanderlip 
and Robert W. de Forest. 

No fees are required to join this new army, 
merely the assurance that the applicant will 
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make an earnest effort to carry out sgevera] 
pledges, all of which tend to strengthen the 
vitality of the race. Application cards for this 
movement can be obtained from the Nationa] 
Health Guard at No. 25 West Forty-fifth street 
New York city. ; 


Company Tidings 
‘The Modern Brotherhood of America, a frater. 
nal with headquarters at Mason City, is declared to 
be in good condition in reports filed with the State 
Insurance Department at Des Moines. 


—Within a few months the Southeastern Life of 
Greenville, S. C., expects to move into its new home, 
the contract for the building having been already 
given out. The building is designed as a bank and 
office building and will be of reinforced concrete, with 
a modern equipment. 


—The paid-for business of the Manhattan Life for 
the year 1914 was up to October 81 in excess of the 
paid-for business of the entire year of 1913. As the 
company has still before it the two last and best 
months of the year, the increase and paid-for busj- 
ness for 1914 promises to be satisfactory. 

—The Shenandoah Life of Roanoke, Va., with an 
authorized capital of $500,000, reports $200,000 sub. 
scribed and in course of collection. Within the next 
three months the organization meeting will be held and 
actual operations started shortly thereafter. The com- 
pany plans to issue non-participating policies only. 

—The Illinois Life of Chicago, from the results of 
the first nineteen days of this month, believes that 
this month’s business will reach the two million mark, 
a prediction which was made a week ago. This will 
be the first time this amount has been reached in 
November, if the agents keep up their good work. 

—Agents of the Pan-American Life of New Orleans 
wrote more business between August 1 and October 
31 of this year than for the same period for 1913. 
The company also calls attention to the fact that on 
November 1 it has no past due or delinquent paper, 
principal or interest, on over $2,200,000 of invest- 
ments, 

—The California State Life, which made a special 
appeal to its representatives for $600,000 of business 
in October, has announced that the amount received 
exceeded that sum. Vice-President J. R. Whisner has 
new asked the agency force to make a $650,000 record 
for November. This company has made remarkable 
progress, placing on its books almost $13,000,000 of 
insurance in less than three years. 


—Northwestern National Life announces excellent 
conditions throughout its territory, _ particularly 
throughout the Northwest, which, rather than being 
adversely affected by the war, is giving them a con- 
siderable increase in business over last year. October 
business in 1914 showed a 48 per cent increase over 
October, 1913, following the month of September, 
which showed a 50 per cent increase over September, 
19138. 


Life Notes 


—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise 
ment in another column. 

—Governor Ralston of Indiana will address 
meeting of the Indiana Association of Life Under: 
writers, at Indianapolis, December 8, when the ladies 
will be invited to be present. 

—N. E. Berry, manager for the Germania Life # 
Columbus, Ohio, since September, 1913, was recently 
transferred to the managership of the Kansas City 
(Mo.) office for the territory controlled by that office 
in Western Missouri. 

—A. M. Johnson, president of the National Life 
U. S. A., has received the thanks of the Board 0 
Trade of Little Rock, through Judge Kavanaugh, for 
his assistance in helping out the cotton situation 1" 
the South. He was one of the first to financially 4 
sist the “Byy-a-Bale-of-Cotton” movement. 

—Dr. W. W. Mangum, medical director of . 
Cherokee Life of Rome, Ga., died November 18, 
Dr. W. L. Funkhouser, who is considered among the 
foremost physicians of Rome, and who has been acting 
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as alternate medical director during Dr. Mangum’s 
illness, has been chosen as his successor. 


—A. P. Ballou, who recently went from Chicago to 
become Kentucky manager of the Mutual Life of New 
York, is trying to put the Kentucky agency on the 
million-a-month basis, following the lead of Chicago, 
which has maintained that record for twenty-five con- 
secutive months. 


—C. M. Odell, Minnesota State agent for the North- 
western National Life of Minneapolis, has just scored 
a signal victory, winning against a large field of com- 
petitors, by placing with A. C. Loring, president of 
the Pillsbury Flour Mills Company, a $50,000 whole 
life policy. Mr. Loring is one of the most heavily 
insured men in the Northwest, carrying a large line 
for his company as well as for family protection. 


—The Iowa Supreme Court declares that seven 
years’ absence is a legal death in Iowa. A case from 
Clinton county involving the insurance of a member of 
the M. W. A. was in question. The organization in- 
sisted that the premiums should have been paid after 
the policyholder’s disappearance, regardless of the sus- 
picion that he was dead. The court holds otherwise, 
and orders the payment of $2000 and interest on the 
policy. 

—The Philadelphia Life has started a movement 
toward holding a Fourth of July celebration each year 
in that city with the President of the United States 
as chief orator. It suggests that the life companies ot 
Philadelphia might help this along by arranging their 
annual agency meetings during the week in which In- 
dependence Day falls, and letters have been sent to 
every company of the State asking them to express 
their opinion of the plan. 


—The plans of the Citizens Union Life of Cleve- 
land, which has been in process of organization for 
some time, are rapidly nearing completion, and the 
officers expect that early in the coming year the com- 
pany will start writing business. The authorized capi- 
tal is $100,000, of which $88,000 has been subscribed 
and $85,000 paid in. Life, health and accident risks 
will be assumed. Judge C. P. Wickham is president; 
L. W. Wickham, vice-president; J. H. Beattie, secre- 
tary and treasurer, and C. P. Wickham, Jr., the in- 
surance manager. ‘The directors are all men of local 
prominence. 


CASUALTY, SURETY & 
MISCELLANEOUS _ 














DIGGS AND GARST SPEAK 


Each Opposes Other’s Plans at Iowa 


Mutual’s Convention 

Industrial Commissioner Garst of Iowa and 
W. 8S. Diggs of Cincinnati went after each other 
hammer and tongs on the question of State in- 
surance at the convention of the Iowa mutual 
insurance associations in Des Moines last week. 

Commissioner Garst attacked the present 
workmen’s compensation plan in Iowa on Wed- 
nesday, and Mr. Diggs opposed Commissioner 
Garst’s State control plan on Thursday. Their 
discussion was the big feature of the two-days’ 
session. The Commissioner opened his attack 
on the newly-formed Iowa Insurance Federation. 
He challenged its motives and declared that it 
Operated against the best interests of the peo- 
Ple. He also said he did not like the importa- 
tion of a man from Ohio by the “insurance in- 
terests.” He asserted that companies are dis- 
criminating in writing insurance against unfor- 
tunates and charged that a minimum rate is be- 
ing charged. 

When Mr. Garst said he would willingly 
answer questions, he got plenty of them. He 
declared that if he had his way he would limit 
the carrying of workmen’s compensation to the 
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State, he would have every employee compen- 
sated and compel every employer to take out in- 
surance. He added that companies will not in- 
sure small employers because they cannot ex- 
ploit them for the amount they wish to set as 
their minimum. 


MR. DIGGS ANSWERS 


Insurance men were very much interested 
when Mr. Diggs, fresh from his tour over Iowa, 
in which he had been organizing auxiliaries to 
the State Federation, arose to answer Mr. Gart. 

“T am ready to believe, from the remarks 
which Commissioner Garst made yesterday, that 
he was correct when he twice admitted that he 
knows nothing about insurance,” began Mr. 
Diggs. 

The speaker then gave an interesting talk 
upon the State insurance question. He pointed 
out the common bond of interest between the 
mutuals and stock companies as opposed to 
unfavorable and ill-advised legislation. 

“The Iowa Insurance Federation is not the 
iniquitous body you may have been led to be- 
lieve,” he continued. “It is not designed to 
promote the interests of a gigantic insurance 
trust. It is primarily formed to educate the 
public on topics of vital interest, not only to the 
insurance concerns but to the policyholders.” 

Mr. Diggs called attention to the failure of 
State insurance in West Virginia and stated 
that Ohio people have repudiated the system 
in that State, which Mr. Garst has maintained 
is the ideal arrangement. 

“T challenge Commissioner Garst or anyone 
else to prove that there is discrimination 
against the sub-standard employee or that there 
is a minimum rate of $25 in this State,’’ he con- 
cluded. 

The convention was well attended and was 
regarded as successful. S. A. Converse of 
Cresco was elected president for the year, John 
Kent of Dallas county vice-president, and L. 
G. Merrill of Neola secretary. 


Underwriters Denounce “ Twisting” 

The practice known as “twisting’’ has been 
condemned by the Health and Accident Under- 
writers Conference in a resolution adopted at 
the last meeting of its executive committee 
held in Chicago. Copies of the resolution passed 
have been sent to the Insurance Departments of 
each State, as well as to members of the con- 
ference, and every effort is being made to wipe 
out the practice. 

Four new companies were elected active mem- 
bers of the conference, the Globe Casualty of 
Columbus, Western Indemnity of Dallas, Inter- 
state Casualty and Guaranty of Albuquerque, 
and the Southern Surety of St. Louis. In addi- 
tion J. J. Watson of the American Indemnity of 
Galveston was chosen an associate member and 
Bayard P. Holmes and Francis L. Sward hon- 
orary members. 


D. W. Hakes with American Liability 


Dwight W. Hakes, well known among monthly 
payment accident and health men, is now con- 
nected with the American Liability of Cincin- 
nati organizing agencies. He is working with 
General Manager Sanders, with whom he was 
associated from 1903 to 1909, under the old 
régime of the General Accident Assurance at 
Philadelphia. Mr. Hakes has more lately been 
with the Standard Accident of Detroit at the 
home office. 
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STATE COMPENSATION 





Organized Opposition Reported Against 
New York Law 





PENNSYLVANIA BILL DISCUSSED 





Rating Board Announces Its Plan, Proposing 
Service to Subscribing Brokers 


Several old line liability insurance companies 
which have been disappointed at the working 
of the New York Workmen’s Compensation Law 
and the State Insurance Fund are reported to 
have organized to combat the amendment to 
the law which is to be introduced at the next 
session of the legislature. These companies 
propose making it impossible for the State to 
compete with them in writing workmen’s com- 
pensation insurance, and hope to drive it out of 
business. They assert that the cost of operat- 
ing the State system has been proportionately 
greater than that of the companies and say it 
will increase as the business becomes greater. 

They also take exception to the reduction in 
rates announced for January 1, arguing that if 
such cuts are possible before their system has 
really had a long enough trial, why should the 
State pay the expenses of operating the insur- 
ance fund until 1917, as provided in the bill? 


COMPENSATION FOR PENNSYLVANIA 


A comprehensive workmens compensation and 
employers’ liability bill was discussed at the 
second annual Industry Welfare and Efficiency 
Conference at Harrisburg, Pa., last week, and 
various amendments were suggested to the bill 
presented to the legislature two years ago. Pro- 
fessor Francis G. Bohlen, secretary of the Penn- 
sylvania Accident Commission, urged the pas- 
sage of a law which would give prompt relief 
and work as a preventive of accidents. 

The details of the proposed service of the 
compensation inspection rating board of New 
York city are explained in a circular recently 
issued by that organization. Any broker li- 
censed by the New York Insurance Department 
can obtain its service at a cost of $25 a year; 
this will be begun as soon as 200 brokers have 
subscribed. 

In addition to the information the board is 
legally required to furnish, will be given bul- 
letins containing decisions of the rate commit- 
tee and interpretations of the New York Com- 
pensation Manual, the names of risks for whom 
schedule risks have been established, and deci- 


_Sions of the schedule rating committee. The 


board will have on file copies of inspection re- 
ports, which may be used by subscribers. 

William Hotchkiss of New York visited Des 
Moines last week to discuss workmen’s compen- 
sation insurance with Industrial Commissioner 
Garst. Mr. Hotchkiss said that he was not in 
favor of State insurance, but did favor a compet- 
ing State fund. He remarked that the New 
York Compensation Office was swamped with 
work and marveled at the methodical method 
in which the Iowa Department was handling 
the business. 


THE BROOKLYN EXPLOSION 


Writers of employers’ liability and workmen's 
compensation insurance are keenly interested in 
the recent explosion in the Beckers Aniline and 
Chemical Company of Brooklyn, which resulted 
in two deaths and caused seventeen persons to 
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be seriously injured. This is the first really 
disastrous accident of its kind since the work- 
‘men’s compensation law went into effect last 
July. 

The Globe Indemnity of New York carried the 
workmen’s compensation on the plant, and al- 
though it has been rather timid in telling just 
how much will be needed to settle, it has been 
learned from an outside source that it will 
probably exceed $30,000. This will bring into 
operation the reinsurance bureau, which handles 
cases involving payment of more than $25,000, 
and the case is expected to have an important 
bearing in the future rating of risks of its kind. 


COMPENSATION IN OKLAHOMA 


H. V. Kahle of Oklahoma City, president of 
the Surety and Casualty Underwriters Associa- 
tion of Oklahoma, in a recent address predicted 
that the next legislature, which meets in Janu- 
ary, would consider a workman’s compensation 
act favorably. 

“The Democratic platform upon which the 
Governor-elect made his campaign promises 
such a law,” said Mr. Kahle. ‘‘Public sentiment 
in general troughout the State is overwhelm- 
ing in favor of a system under which indemnity 
or medical expenses shall be paid for every dis- 
abling injury, which means industrial accident 
insurance for amounts of benefits prescribed by 
law.”’ 


Employers Mutual Casualty Programme 

The programme has been announced for the 
annual meeting of the Employers Mutual Casu- 
alty Federation of America, to be held at the 
Hotel Astor, New York city, on December 7 and 
8. No formal papers will be read and all ses- 
sions will be conducted on the round-table 
plan, subjects being given over to general dis- 
cussion after the leaders has presented his 
views. The list of speakers includes John A. 
Eddy, of the Employers Mutual Casualty of 
Iowa; Elmer H. Dearth of the Michigan Work- 
mens Compensation Mutual; Lee J. Wolfe of the 
Mutual Corporations Reinsurance Fund; James 
S. Kemper of the Lumbermens Mutual Casualty; 
J. C. Adderly of the Millers Mutual Casualty; 
Charles E. Hodges, president of the American 
Mutual Compensation, and H. J. Hagge of the 
Employers Mutual Liability. 


“Texas and the Southwest” 

The Dallas Guaranty Mortgage Company of Dal- 
las has prepared a handsome booklet, ‘‘Texas and 
the Southwest,” setting forth the claims of that 
section of the country. This is the volume 
which was influential in having the Reserve 
Bank placed in Dallas. The facts, as presented 
to Secretaries McAdoo and Houston, are con- 
tained in it, and are interesting to any pur- 
chasers of mortgages in Texas. Adam H. 
Davidson, active vice-president, has announced 
that he will be glad to send copies of the book 
to insurance companies. Conspicuous in the 
booklet are well-tabulated facts of Dallas, as 
well as several photographs and maps. 





Southwestern Surety Wins Judgment 


The Southwestern Surety of Oklahoma has 
won a judgment for $15,000 in the District Court 
of Muskogee county, Oklahoma, against the per- 
sonal indemnitors of the bond of the Union 
State Bank of Muskogee, to secure city deposits. 
When the bank was closed last year, the surety 
company paid the city the amount of the bond 
in its favor. The judgment included interest 
from the time the surety company paid the bond. 
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NEW COMPANY ELECTS OFFICERS 


Finley J. Shepard President of American 
Excess Casualty 


On Friday, November 20, at the first meeting 
of the incorporators of the American Excess 
Casualty, the following officers were elected: 
President, Finley J. Shepard, also vice-president 
of the Missouri Pacific Railroad, the St. Louis 
Iron Mountain and Southern Railroad and the 
Texas Pacific Railroad; first vice-president, 
Albert Plant, also the president of Lehn & 
Fink, wholesale drug dealers, the vice-president 
of the Merchants Association and a director of 
the Market and Fulton Bank; treasurer, Ansell 
H. Ball, also senior member of Best & Co., New 
York, and a director of the Harriman National 
Bank; secretary, William H. Gibson, also presi- 
dent of the New York Board of Trade and 
Transportation. The executive committee con- 
sists of Finley J. Shepard, W. H. Gibson, Ansell 
H. Ball, Julius H. Cohen, Albert Plant, Emil 
Utard, Archibald E. Stevension and Merwin K. 
Hart. 

The finance committee includes: H. D. Gib- 
son, chairman of board of directors of Liberty 
National Bank; Charles B. Rogers, president 
First National Bank of Utica, and Charles L. 
Bernheimer, director of Citizens National Bank 
and also chairman of the arbitration committee 
in the Chamber of Commerce. The company is 
represented by Merwin K. Hart, Archibald E. 
Stevenson and Julius H. Cohen, as joint counsel. 
S. H. Wolfe is the consulting actuary. 

This company will start business on or about 
February 1, 1915, with a capital and surplus of 
$1,000,000 each. Business will be restricted en- 
tirely to surplus insurance of other companies 
and all States will be covered. 

A similar company, named the American 
Excess Fire and Marine, is incorporated, but 
has not yet been been organized. Its officers 
will probably be the same as those given for the 
casualty company. 





Ohio Conference Organized 

The Ohio Conference of Health and Accident 
Companies was permanently organized at a re- 
cent meeting held in the office of the Superin- 
tendent of Insurance, Price Russell. The object 
of the conference is to promote harmony and co- 
operation among the members, to protect their 
common interests and to prevent the ‘‘twist- 
ing’ of business. All Ohio companies doing a 
health and accident business have been invited 
to join the conference and a majority have sig- 
nified their willingness. 

The following officers were elected at the 
meeting: President, John M. Sarver, Ohio 
State Life, Columbus; vice-president, S. M. 
Gross, Columbia Life, Cincinnati; secretary, W. 
R. Sanders, American Liability, Cincinnati, and 
treasurer, H. R. Stapp, Gem City Life of Dayton. 


New Burglary Insurance Policy Ready 

After a careful study of many contested cases 
between banks and insurance companies, the 
insurance committee of the American Bankers 
Association has prepared what they believe is 
the shortest, safest and best burglary insurance 
contract that has yet been provided for banks. 
This new policy has already been adopted by 
the association. 

The policy is designed to overcome differences 
that have existed between bank officials and the 
insurance companies and contains many new de- 
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partures, among them the disclaimer as to war- 
ranties at the beginning of the schedule. Steps 
will be taken to put the new policy into use by 
all the banks that are members of the associ- 
ation. 


Leaves Surety Association of America 

President John R. Bland, of the United States 
Fidelity and Guaranty of Baltimore, sprang a 
surprise at the last meeting of the Surety As- 
sociation of America by having a letter read an- 
nouncing his company’s resignation. The body 
took no action on the matter and the members 
preferred not to discuss it. If the company in- 
sists on its withdrawal being acted upon, there 
is likely to be a disturbance in the surety situ- 
ation, as it is a subscriber to the Towner Rat- 
ing Bureau. The letter from President Bland 
announced that there would be no radical 
change in the company’s policy. 


Preferred Accident’s New Departure 

Plans are being perfected by the Preferred 
Accident Company of New York for the estab- 
lishment of a surety branch. This new branch 
will be an innovation in that it will only deal 
in reinsurances of fidelity and surety bonds of 
all forms, no original business being solicited 
or accepted. The branch will be in charge of 
D. W. McCrea and is expected to be ready for 
operation by the beginning of 1915. Mr. Mc- 
Crea has had extended experience in surety cir- 
cles and will undoubtedly make a success of this 
new venture. 


Casualty Notes 

—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 

—Leon Irwin & Co., of New Orleans, have been 
appointed general agents for the compensation de- 
partment of the Continental Casualty Company for 
the State of Louisiana, the new law becoming effec- 
tive January 1, 1915. 

—Russell R. Cornell was elected vice-president of the 
Metropolitan Casualty of New York at a meeting held 
recently. Walter E. Frew, president of the Corn Ex- 
change Bank of New York city, was chosen a mem- 
ber of the finance committee to fill a vacancy. 

—The officers of the Iowa Live Stock Insurance 
Company of Des Moines, Ia., plan to be in readiness 
to start operations early in the coming year. The 
authorized capital is $200,000. J. I. Gibson is presi- 
dent and S. A. Court secretary of the company. 

—Ream, Ives & Wrightson, Inc., have been ap- 
pointed, as of January 1, 1915, general agents for New 
York city of the Prudential Casualty of Indianapolis, 
succeeding Ballard & Garrett, Inc. The latter, how- 
ever, retain the northern New Jersey general agency. 

—The membership tangle of the Plate Glass Service 
and Information Bureau was straightened out at a 
recent meeting held in the New York office of the 
United States Casualty. All the old members were 
retained and a new one, the Hartford Accident and 
Indemnity, was elected. 

—A national organization of State federations is be- 
ing planned by Emmet V. Thompson, president of the 
Missouri, and W. S. Diggs, president of the Ohio 
Federation. A meeting will probably be held in Jan- 
uary at St. Louis to bring about the union. The Mis- 
souri Federation is scheduled to meet January 12. 

—E. H. Manning, who has been for many years in 
responsible positions in the fidelity and surety depart 
ments of one or two of the larger casualty companies, 
has joined the staff of the American Indemnity of 
Galveston as manager of that company’s fidelity and 
surety department. G. M. Bettis, his predecessor, has 
gone to Washington, D. C., for the American Indem- 
nity and will act as manager for the District of Co 
lumbia and surrounding territory. 
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